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$QQXDO�)LQDQFLDO�6WDWHPHQWV���)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

,QGH[
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0$7$1*,�6&+22/
6WDWHPHQW�RI�&RPSUHKHQVLYH�5HYHQXH�DQG�([SHQVH
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

���� ���� ����

1RWHV $FWXDO
%XGJHW�

�8QDXGLWHG� $FWXDO
� � �

5HYHQXH
*RYHUQPHQW�*UDQWV � ��������������� ��������������� ���������������
/RFDOO\�5DLVHG�)XQGV� � ���������������� ���������������� ����������������
,QWHUHVW�LQFRPH ������������������ ������������������ �����������������

��������������� ��������������� ���������������

([SHQVHV
/RFDOO\�5DLVHG�)XQGV � ���������������� ���������������� ����������������
/HDUQLQJ�5HVRXUFHV � ��������������� ��������������� ���������������
$GPLQLVWUDWLRQ � ���������������� ���������������� ����������������
)LQDQFH ������������������� ������������������� ������������������
3URSHUW\ � ���������������� ���������������� ����������������

��������������� ��������������� ���������������

1HW�6XUSOXV����'HILFLW��IRU�WKH�\HDU ������������������ ������������������ �����������������

2WKHU�&RPSUHKHQVLYH�5HYHQXH�DQG�([SHQVHV ������������������ ������������������ ������������������

7RWDO�&RPSUHKHQVLYH�5HYHQXH�DQG�([SHQVH�IRU�WKH�<HDU ������������������ ������������������ �����������������

7KH�DERYH�6WDWHPHQW�RI�&RPSUHKHQVLYH�5HYHQXH�DQG�([SHQVH�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�
DFFRPSDQ\LQJ�QRWHV�ZKLFK�IRUP�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

0DWDQJL�6FKRRO�$QQXDO�5HSRUW�DQG�)LQDQFLDO�6WDWHPHQWV 3DJH��



0$7$1*,�6&+22/
6WDWHPHQW�RI�&KDQJHV�LQ�1HW�$VVHWV�(TXLW\
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

���� ���� ����

1RWHV $FWXDO %XGJHW�
�8QDXGLWHG� $FWXDO

� � �

%DODQFH�DW���-DQXDU\ ���������������� ���������������� ����������������

7RWDO�FRPSUHKHQVLYH�UHYHQXH�DQG�H[SHQVH�IRU�WKH�\HDU ������������������ ������������������ �����������������
&DSLWDO�&RQWULEXWLRQV�IURP�WKH�0LQLVWU\�RI�(GXFDWLRQ
&RQWULEXWLRQ���)XUQLWXUH�DQG�(TXLSPHQW�*UDQW ������������������ ������������������ �����������������

(TXLW\�DW����'HFHPEHU ���������������� ���������������� ����������������

$FFXPXODWHG�FRPSUHKHQVLYH�UHYHQXH�DQG�H[SHQVH ���������������� ���������������� ����������������
5HVHUYHV ������������������ ������������������ ������������������

(TXLW\�DW����'HFHPEHU ���������������� ���������������� ����������������

7KH�DERYH�6WDWHPHQW�RI�&KDQJHV�LQ�1HW�$VVHWV�(TXLW\�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DFFRPSDQ\LQJ�QRWHV�
ZKLFK�IRUP�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

0DWDQJL�6FKRRO�$QQXDO�5HSRUW�DQG�)LQDQFLDO�6WDWHPHQWV 3DJH��



0$7$1*,�6&+22/
6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ
$V�DW����'HFHPEHU�����

���� ���� ����

1RWHV $FWXDO
%XGJHW�

�8QDXGLWHG� $FWXDO
� � �

&XUUHQW�$VVHWV
&DVK�DQG�&DVK�(TXLYDOHQWV � ���������������� ���������������� ����������������
$FFRXQWV�5HFHLYDEOH � ���������������� ���������������� ����������������
*67�5HFHLYDEOH ������������������ ����������������� �����������������
3UHSD\PHQWV ����������������� ������������������ �����������������
,QYHQWRULHV � ������������������� ������������������� �������������������
,QYHVWPHQWV �� ������������������ ����������������� �����������������
)XQGV�UHFHLYDEOH�IRU�&DSLWDO�:RUNV�3URMHFWV �� ������������������ ������������������ �������������������

���������������� ���������������� ����������������

&XUUHQW�/LDELOLWLHV
$FFRXQWV�3D\DEOH �� ���������������� ���������������� ����������������
5HYHQXH�5HFHLYHG�LQ�$GYDQFH �� ������������������ ������������������ ������������������
)LQDQFH�/HDVH�/LDELOLW\ �� ������������������ ����������������� ������������������
)XQGV�KHOG�IRU�&DSLWDO�:RUNV�3URMHFWV �� ����������������� ����������������� ����������������

���������������� ���������������� ����������������

:RUNLQJ�&DSLWDO�6XUSOXV��'HILFLW� ���������������� ���������������� ����������������

1RQ�FXUUHQW�$VVHWV
3URSHUW\��3ODQW�DQG�(TXLSPHQW �� ���������������� ���������������� ����������������

���������������� ���������������� ����������������

1RQ�FXUUHQW�/LDELOLWLHV
3URYLVLRQ�IRU�&\FOLFDO�0DLQWHQDQFH �� ����������������� ����������������� �����������������
)LQDQFH�/HDVH�/LDELOLW\ �� ������������������ ������������������ ������������������

����������������� ����������������� �����������������

1HW�$VVHWV ���������������� ���������������� ����������������

(TXLW\ ���������������� ���������������� ����������������

7KH�DERYH�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DFFRPSDQ\LQJ�QRWHV�ZKLFK�IRUP�
SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

0DWDQJL�6FKRRO�$QQXDO�5HSRUW�DQG�)LQDQFLDO�6WDWHPHQWV 3DJH��



0$7$1*,�6&+22/
6WDWHPHQW�RI�&DVK�)ORZV
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

���� ���� ����

1RWH $FWXDO
%XGJHW�

�8QDXGLWHG� $FWXDO
� � �

&DVK�IORZV�IURP�2SHUDWLQJ�$FWLYLWLHV
*RYHUQPHQW�*UDQWV ���������������� ���������������� ����������������
/RFDOO\�5DLVHG�)XQGV ���������������� ���������������� ����������������
*RRGV�DQG�6HUYLFHV�7D[��QHW� ����������������� ������������������ ������������������
3D\PHQWV�WR�(PSOR\HHV ����������������� ����������������� �����������������
3D\PHQWV�WR�6XSSOLHUV ����������������� ����������������� ������������������
,QWHUHVW�3DLG �������������������� �������������������� �������������������
,QWHUHVW�5HFHLYHG ������������������ ������������������ �����������������

1HW�FDVK�IURP�2SHUDWLQJ�$FWLYLWLHV� ����������������� ����������������� ����������������

&DVK�IORZV�IURP�,QYHVWLQJ�$FWLYLWLHV
3XUFKDVH�RI�33(��DQG�,QWDQJLEOHV� ������������������ ����������������� ������������������
3URFHHGV�IURP�6DOH�RI�,QYHVWPHQWV ����������������� ����������������� �������������������

1HW�FDVK�IURP�,QYHVWLQJ�$FWLYLWLHV ����������������� ����������������� ������������������

&DVK�IORZV�IURP�)LQDQFLQJ�$FWLYLWLHV
)XUQLWXUH�DQG�(TXLSPHQW�*UDQW ������������������ ������������������ �����������������
)LQDQFH�/HDVH�3D\PHQWV ������������������� ������������������ �������������������
)XQGV�+HOG�RQ�%HKDOI�RI�7KLUG�3DUWLHV ����������������� ����������������� ����������������

1HW�FDVK�IURP�)LQDQFLQJ�$FWLYLWLHV ����������������� ����������������� ����������������

1HW�LQFUHDVH��GHFUHDVH��LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ����������������� ���������������� ����������������

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU � ���������������� ����������������� ����������������

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�HQG�RI�WKH�\HDU � ���������������� ���������������� ����������������

7KH�VWDWHPHQW�RI�FDVK�IORZV�UHFRUGV�RQO\�WKRVH�FDVK�IORZV�GLUHFWO\�ZLWKLQ�WKH�FRQWURO�RI�WKH�6FKRRO���7KLV�PHDQV�
FHQWUDOO\�IXQGHG�WHDFKHUV
�VDODULHV��XVH�RI�ODQG�DQG�EXLOGLQJV�JUDQW�DQG�H[SHQVH�DQG�RWKHU�QRWLRQDO�LWHPV�KDYH�EHHQ�
H[FOXGHG�

7KH�DERYH�&DVK�)ORZ�6WDWHPHQW�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DFFRPSDQ\LQJ�QRWHV�ZKLFK�IRUP�SDUW�RI�
WKHVH�ILQDQFLDO�VWDWHPHQWV�

0DWDQJL�6FKRRO�$QQXDO�5HSRUW�DQG�)LQDQFLDO�6WDWHPHQWV 3DJH��



0$7$1*,�6&+22/
1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

�����6WDWHPHQW�RI�$FFRXQWLQJ�3ROLFLHV

D��5HSRUWLQJ�(QWLW\

E��%DVLV�RI�3UHSDUDWLRQ
5HSRUWLQJ�3HULRG

%DVLV�RI�3UHSDUDWLRQ

)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�$SSOLHG

3%(�$FFRXQWLQJ�6WDQGDUGV�5HGXFHG�'LVFORVXUH�5HJLPH

0HDVXUHPHQW�%DVH

3UHVHQWDWLRQ�&XUUHQF\

6SHFLILF�$FFRXQWLQJ�3ROLFLHV

&ULWLFDO�$FFRXQWLQJ�(VWLPDWHV�$QG�$VVXPSWLRQV

&\FOLFDO�PDLQWHQDQFH

7KH�6FKRRO�TXDOLILHV�IRU�7LHU���DV�WKH�VFKRRO�LV�QRW�SXEOLFO\�DFFRXQWDEOH�DQG�LV�QRW�FRQVLGHUHG�ODUJH�DV�LW�IDOOV�EHORZ�WKH�
H[SHQGLWXUH�WKUHVKROG�RI�����PLOOLRQ�SHU�\HDU��$OO�UHOHYDQW�UHGXFHG�GLVFORVXUH�FRQFHVVLRQV�KDYH�EHHQ�WDNHQ�

0DWDQJL�6FKRRO��WKH�6FKRRO��LV�D�&URZQ�HQWLW\�DV�VSHFLILHG�LQ�WKH�&URZQ�(QWLWLHV�$FW������DQG�D�VFKRRO�DV�GHVFULEHG�LQ�WKH�
(GXFDWLRQ�DQG�7UDLQLQJ�$FW�������7KH�%RDUG�LV�RI�WKH�YLHZ�WKDW�WKH�6FKRRO�LV�D�SXEOLF�EHQHILW�HQWLW\�IRU�ILQDQFLDO�UHSRUWLQJ�
SXUSRVHV�

7KH�DFFRXQWLQJ�SROLFLHV�XVHG�LQ�WKH�SUHSDUDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�DUH�VHW�RXW�EHORZ�

7KHVH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�LQ�1HZ�=HDODQG�GROODUV��URXQGHG�WR�WKH�QHDUHVW�GROODU�

7KH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�RQ�WKH�KLVWRULFDO�FRVW�EDVLV�XQOHVV�RWKHUZLVH�QRWHG�LQ�D�VSHFLILF�
DFFRXQWLQJ�SROLF\�

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�D�JRLQJ�FRQFHUQ�EDVLV��DQG�WKH�DFFRXQWLQJ�SROLFLHV�KDYH�EHHQ�
FRQVLVWHQWO\�DSSOLHG�WKURXJKRXW�WKH�SHULRG�

7KH�(GXFDWLRQ�DQG�7UDLQLQJ�$FW������UHTXLUHV�WKH�6FKRRO��DV�D�&URZQ�HQWLW\��WR�SUHSDUH�ILQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�
ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SUDFWLFH��7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�
DFFHSWHG�DFFRXQWLQJ�SUDFWLFH�LQ�1HZ�=HDODQG��DSSO\LQJ�3XEOLF�6HFWRU�3XEOLF�%HQHILW�(QWLW\��3%(��6WDQGDUGV�5HGXFHG�
'LVFORVXUH�5HJLPH�DV�DSSURSULDWH�WR�SXEOLF�EHQHILW�HQWLWLHV�WKDW�TXDOLI\�IRU�7LHU���UHSRUWLQJ��7KH�VFKRRO�LV�FRQVLGHUHG�D�
3XEOLF�%HQHILW�(QWLW\�DV�LW�PHHWV�WKH�FULWHULD�VSHFLILHG�DV�
KDYLQJ�D�SULPDU\�REMHFWLYH�WR�SURYLGH�JRRGV�DQG�RU�VHUYLFHV�IRU�
FRPPXQLW\�RU�VRFLDO�EHQHILW�DQG�ZKHUH�DQ\�HTXLW\�KDV�EHHQ�SURYLGHG�ZLWK�D�YLHZ�WR�VXSSRUWLQJ�WKDW�SULPDU\�REMHFWLYH�UDWKHU�
WKDQ�IRU�ILQDQFLDO�UHWXUQ�WR�HTXLW\�KROGHUV
��

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�IRU�WKH�SHULRG���-DQXDU\������WR����'HFHPEHU������DQG�LQ�DFFRUGDQFH�ZLWK�
WKH�UHTXLUHPHQWV�RI�WKH�(GXFDWLRQ�DQG�7UDLQLQJ�$FW�������

$�VFKRRO�UHFRJQLVHV�LWV�REOLJDWLRQ�WR�PDLQWDLQ�WKH�0LQLVWU\¶V�EXLOGLQJV�LQ�D�JRRG�VWDWH�RI�UHSDLU�DV�D�SURYLVLRQ�IRU�F\FOLFDO�
PDLQWHQDQFH��7KLV�SURYLVLRQ�UHODWHV�PDLQO\�WR�WKH�SDLQWLQJ�RI�WKH�VFKRRO�EXLOGLQJV��7KH�HVWLPDWH�LV�EDVHG�RQ�WKH�VFKRRO¶V�
ORQJ�WHUP�PDLQWHQDQFH�SODQ�ZKLFK�LV�SUHSDUHG�DV�SDUW�RI�LWV����<HDU�3URSHUW\�3ODQQLQJ�SURFHVV��'XULQJ�WKH�\HDU��WKH�%RDUG�
DVVHVVHV�WKH�UHDVRQDEOHQHVV�RI�LWV����<HDU�3URSHUW\�3ODQ�RQ�ZKLFK�WKH�SURYLVLRQ�LV�EDVHG��&\FOLFDO�PDLQWHQDQFH�LV�
GLVFORVHG�DW�QRWH����

7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�UHTXLUHV�PDQDJHPHQW�WR�PDNH�MXGJHPHQWV��HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�
WKH�DSSOLFDWLRQ�RI�DFFRXQWLQJ�SROLFLHV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV��OLDELOLWLHV��UHYHQXH�DQG�H[SHQVHV��$FWXDO�UHVXOWV�
PD\�GLIIHU�IURP�WKHVH�HVWLPDWHV��
��
(VWLPDWHV�DQG�XQGHUO\LQJ�DVVXPSWLRQV�DUH�UHYLHZHG�RQ�DQ�RQJRLQJ�EDVLV��5HYLVLRQV�WR�DFFRXQWLQJ�HVWLPDWHV�DUH�
UHFRJQLVHG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�HVWLPDWH�LV�UHYLVHG�DQG�LQ�DQ\�IXWXUH�SHULRGV�DIIHFWHG�

0DWDQJL�6FKRRO�$QQXDO�5HSRUW�DQG�)LQDQFLDO�6WDWHPHQWV 3DJH��



0$7$1*,�6&+22/
1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

�����6WDWHPHQW�RI�$FFRXQWLQJ�3ROLFLHV

8VHIXO�OLYHV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW

&ULWLFDO�-XGJHPHQWV�LQ�DSSO\LQJ�DFFRXQWLQJ�SROLFLHV
0DQDJHPHQW�KDV�H[HUFLVHG�WKH�IROORZLQJ�FULWLFDO�MXGJHPHQWV�LQ�DSSO\LQJ�DFFRXQWLQJ�SROLFLHV�

&ODVVLILFDWLRQ�RI�OHDVHV

5HFRJQLWLRQ�RI�JUDQWV

F��5HYHQXH�5HFRJQLWLRQ

*RYHUQPHQW�*UDQWV
7KH�VFKRRO�UHFHLYHV�IXQGLQJ�IURP�WKH�0LQLVWU\�RI�(GXFDWLRQ��7KH�IROORZLQJ�DUH�WKH�PDLQ�W\SHV�RI�IXQGLQJ�WKDW�WKH�6FKRRO�
UHFHLYHV�

2SHUDWLRQDO�JUDQWV�DUH�UHFRUGHG�DV�UHYHQXH�ZKHQ�WKH�6FKRRO�KDV�WKH�ULJKWV�WR�WKH�IXQGLQJ��ZKLFK�LV�LQ�WKH�\HDU�WKDW�WKH�
IXQGLQJ�LV�UHFHLYHG��

7HDFKHUV�VDODULHV�JUDQWV�DUH�UHFRUGHG�DV�UHYHQXH�ZKHQ�WKH�6FKRRO�KDV�WKH�ULJKWV�WR�WKH�IXQGLQJ�LQ�WKH�VDODU\�SHULRG�WKH\�
UHODWH�WR��7KH�JUDQWV�DUH�QRW�UHFHLYHG�LQ�FDVK�E\�WKH�6FKRRO�DQG�DUH�SDLG�GLUHFWO\�WR�WHDFKHUV�E\�WKH�0LQLVWU\�RI�(GXFDWLRQ��

2WKHU�0LQLVWU\�*UDQWV�IRU�GLUHFWO\�IXQGHG�SURJUDPV�DUH�UHFRUGHG�DV�UHYHQXH�ZKHQ�WKH�6FKRRO�KDV�WKH�ULJKWV�WR�WKH�IXQGLQJ�
LQ�WKH�SHULRG�WKH\�UHODWH�WR��7KH�JUDQWV�DUH�QRW�UHFHLYHG�LQ�FDVK�E\�WKH�6FKRRO�DQG�DUH�SDLG�GLUHFWO\�E\�WKH�0LQLVWU\�RI�
(GXFDWLRQ�

7KH�6FKRRO�UHYLHZV�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�GDWH��7KH�
6FKRRO�EHOLHYHV�WKDW�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�SURSHUW\��SODQW�DQG�HTXLSPHQW�DV�GLVFORVHG�LQ�WKH�6LJQLILFDQW�
$FFRXQWLQJ�3ROLFLHV�DUH�DSSURSULDWH�WR�WKH�QDWXUH�RI�WKH�SURSHUW\��SODQW�DQG�HTXLSPHQW�DW�UHSRUWLQJ�GDWH��3URSHUW\��SODQW�DQG�
HTXLSPHQW�LV�GLVFORVHG�DW�QRWH����

7KH�SURSHUW\�IURP�ZKLFK�WKH�6FKRRO�RSHUDWHV�LV�RZQHG�E\�WKH�&URZQ�DQG�PDQDJHG�E\�WKH�0LQLVWU\�RI�(GXFDWLRQ�RQ�EHKDOI�
RI�WKH�&URZQ���*UDQWV�IRU�WKH�XVH�RI�ODQG�DQG�EXLOGLQJV�DUH�QRW�UHFHLYHG�LQ�FDVK�E\�WKH�6FKRRO�DV�WKH\�HTXDWH�WR�WKH�
GHHPHG�H[SHQVH�IRU�XVLQJ�WKH�ODQG�DQG�EXLOGLQJV�ZKLFK�DUH�RZQHG�E\�WKH�&URZQ��7KH�6FKRRO¶V�XVH�RI�WKH�ODQG�DQG�
EXLOGLQJV�DV�RFFXSDQW�LV�EDVHG�RQ�D�SURSHUW\�RFFXSDQF\�GRFXPHQW�DV�JD]HWWHG�E\�WKH�0LQLVWU\��7KH�H[SHQVH�LV�EDVHG�RQ�
DQ�DVVXPHG�PDUNHW�UHQWDO�\LHOG�RQ�WKH�YDOXH�RI�ODQG�DQG�EXLOGLQJV�DV�XVHG�IRU�UDWLQJ�SXUSRVHV��

7KLV�LV�D�QRQ�FDVK�UHYHQXH�WKDW�LV�RIIVHW�E\�D�QRQ�FDVK�H[SHQVH��7KH�XVH�RI�ODQG�DQG�EXLOGLQJV�JUDQWV�DQG�DVVRFLDWHG�
H[SHQGLWXUH�DUH�UHFRUGHG�LQ�WKH�SHULRG�WKH�6FKRRO�XVHV�WKH�ODQG�DQG�EXLOGLQJV�

'HWHUPLQLQJ�ZKHWKHU�D�OHDVH�LV�D�ILQDQFH�OHDVH�RU�DQ�RSHUDWLQJ�OHDVH�UHTXLUHV�MXGJHPHQW�DV�WR�ZKHWKHU�WKH�OHDVH�WUDQVIHUV�
VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�WR�WKH�VFKRRO���$�OHDVH�LV�FODVVLILHG�DV�D�ILQDQFH�OHDVH�LI�LW�WUDQVIHUV�
VXEVWDQWLDOO\�DOO�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�RI�DQ�XQGHUO\LQJ�DVVHW�WR�WKH�OHVVHH��,Q�FRQWUDVW��DQ�RSHUDWLQJ�
OHDVH�LV�D�OHDVH�WKDW�GRHV�QRW�WUDQVIHU�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�RI�DQ�DVVHW�WR�WKH�
OHVVHH��-XGJHPHQW�LV�UHTXLUHG�RQ�YDULRXV�DVSHFWV�WKDW�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��WKH�IDLU�YDOXH�RI�WKH�OHDVHG�DVVHW��WKH�
HFRQRPLF�OLIH�RI�WKH�OHDVHG�DVVHW��ZKHWKHU�RU�QRW�WR�LQFOXGH�UHQHZDO�RSWLRQV�LQ�WKH�OHDVH�WHUP��DQG�GHWHUPLQLQJ�DQ�
DSSURSULDWH�GLVFRXQW�UDWH�WR�FDOFXODWH�WKH�SUHVHQW�YDOXH�RI�WKH�PLQLPXP�OHDVH�SD\PHQWV��&ODVVLILFDWLRQ�DV�D�ILQDQFH�OHDVH�
PHDQV�WKH�DVVHW�LV�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�SURSHUW\��SODQW��DQG�HTXLSPHQW��ZKHUHDV�IRU�DQ�
RSHUDWLQJ�OHDVH�QR�VXFK�DVVHW�LV�UHFRJQLVHG��)LQDQFH�OHDVH�OLDELOLW\�GLVFORVXUHV�DUH�FRQWDLQHG�LQ�QRWH�����)XWXUH�RSHUDWLQJ�
OHDVH�FRPPLWPHQWV�DUH�GLVFORVHG�LQ�QRWH���E��

7KH�6FKRRO�UHYLHZV�WKH�JUDQWV�PRQLHV�UHFHLYHG�DW�WKH�HQG�RI�HDFK�UHSRUWLQJ�SHULRG�DQG�ZKHWKHU�DQ\�UHTXLUH�D�SURYLVLRQ�WR�
FDUU\IRUZDUG�DPRXQWV�XQVSHQW��7KH�6FKRRO�EHOLHYHV�DOO�JUDQWV�UHFHLYHG�KDYH�EHHQ�DSSURSULDWHO\�UHFRJQLVHG�DV�D�OLDELOLW\�LI�
UHTXLUHG��*RYHUQPHQW�JUDQWV�DUH�GLVFORVHG�DW�QRWH���
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0$7$1*,�6&+22/
1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

�����6WDWHPHQW�RI�$FFRXQWLQJ�3ROLFLHV

2WKHU�*UDQWV�ZKHUH�FRQGLWLRQV�H[LVW

'RQDWLRQV��*LIWV�DQG�%HTXHVWV

,QWHUHVW�5HYHQXH

G��2SHUDWLQJ�/HDVH�3D\PHQWV

H��)LQDQFH�/HDVH�3D\PHQWV�

I��&DVK�DQG�&DVK�(TXLYDOHQWV

J��$FFRXQWV�5HFHLYDEOH

K��,QYHQWRULHV

L��,QYHVWPHQWV

'RQDWLRQV��JLIWV�DQG�EHTXHVWV�DUH�UHFRJQLVHG�DV�DQ�DVVHW�DQG�UHYHQXH�ZKHQ�WKH�ULJKW�WR�UHFHLYH�IXQGLQJ�RU�WKH�DVVHW�KDV�
EHHQ�HVWDEOLVKHG�XQOHVV�WKHUH�LV�DQ�REOLJDWLRQ�WR�UHWXUQ�IXQGV�LI�FRQGLWLRQV�DUH�QRW�PHW��,I�FRQGLWLRQV�DUH�QRW�PHW�IXQGLQJ�LV�
UHFRJQLVHG�DV�UHYHQXH�LQ�DGYDQFH�DQG�UHFRJQLVHG�DV�UHYHQXH�ZKHQ�FRQGLWLRQV�DUH�VDWLVILHG�

2WKHU�JUDQWV�DUH�UHFRUGHG�DV�UHYHQXH�ZKHQ�WKH�6FKRRO�KDV�WKH�ULJKWV�WR�WKH�IXQGLQJ��XQOHVV�WKHUH�DUH�XQIXOILOOHG�FRQGLWLRQV�
DWWDFKHG�WR�WKH�JUDQW��LQ�ZKLFK�FDVH�WKH�DPRXQW�UHODWLQJ�WR�WKH�XQIXOILOOHG�FRQGLWLRQV�LV�UHFRJQLVHG�DV�D�OLDELOLW\�DQG�UHOHDVHG�
WR�UHYHQXH�DV�WKH�FRQGLWLRQV�DUH�IXOILOOHG��

6KRUW�WHUP�UHFHLYDEOHV�DUH�UHFRUGHG�DW�WKH�DPRXQW�GXH��OHVV�DQ�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV��XQFROOHFWDEOH�GHEWV���
7KH�VFKRROV�UHFHLYDEOHV�DUH�ODUJHO\�PDGH�XS�RI�IXQGLQJ�IURP�WKH�0LQLVWU\�RI�(GXFDWLRQ��WKHUHIRUH�WKH�OHYHO�RI�XQFROOHFWDEOH�
GHEWV�LV�QRW�FRQVLGHUHG�WR�EH�PDWHULDO��+RZHYHU��VKRUW�WHUP�UHFHLYDEOHV�DUH�ZULWWHQ�RII�ZKHQ�WKHUH�LV�QR�UHDVRQDEOH�
H[SHFWDWLRQ�RI�UHFRYHU\�

,QYHQWRULHV�DUH�FRQVXPDEOH�LWHPV�KHOG�IRU�VDOH�DQG�FRPSULVH�RI�VWDWLRQHU\�DQG�VFKRRO�XQLIRUPV���7KH\�DUH�VWDWHG�DW�WKH�
ORZHU�RI�FRVW�DQG�QHW�UHDOLVDEOH�YDOXH��&RVW�LV�GHWHUPLQHG�RQ�D�ILUVW�LQ��ILUVW�RXW�EDVLV���1HW�UHDOLVDEOH�YDOXH�LV�WKH�HVWLPDWHG�
VHOOLQJ�SULFH�LQ�WKH�RUGLQDU\�FRXUVH�RI�DFWLYLWLHV�OHVV�WKH�HVWLPDWHG�FRVWV�QHFHVVDU\�WR�PDNH�WKH�VDOH��$Q\�ZULWH�GRZQ�IURP�
FRVW�WR�QHW�UHDOLVDEOH�YDOXH�LV�UHFRUGHG�DV�DQ�H[SHQVH�LQ�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�5HYHQXH�DQG�([SHQVH�LQ�WKH�
SHULRG�RI�WKH�ZULWH�GRZQ��

)LQDQFH�OHDVH�SD\PHQWV�DUH�DSSRUWLRQHG�EHWZHHQ�WKH�ILQDQFH�FKDUJH�DQG�WKH�UHGXFWLRQ�RI�WKH�RXWVWDQGLQJ�OLDELOLW\��7KH�
ILQDQFH�FKDUJH�LV�DOORFDWHG�WR�HDFK�SHULRG�GXULQJ�WKH�OHDVH�WHUP�RQ�DQ�HIIHFWLYH�LQWHUHVW�EDVLV�

3D\PHQWV�PDGH�XQGHU�RSHUDWLQJ�OHDVHV�DUH�UHFRJQLVHG�LQ�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�5HYHQXH�DQG�([SHQVH�RQ�D�
VWUDLJKW�OLQH�EDVLV�RYHU�WKH�WHUP�RI�WKH�OHDVH�

&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH�FDVK�RQ�KDQG��EDQN�EDODQFHV��GHSRVLWV�KHOG�DW�FDOO�ZLWK�EDQNV��DQG�RWKHU�VKRUW�WHUP�
KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�RULJLQDO�PDWXULWLHV�RI����GD\V�RU�OHVV��DQG�EDQN�RYHUGUDIWV���7KH�FDUU\LQJ�DPRXQW�RI�FDVK�DQG�
FDVK�HTXLYDOHQWV�UHSUHVHQW�IDLU�YDOXH�

%DQN�WHUP�GHSRVLWV�DUH�LQLWLDOO\�PHDVXUHG�DW�WKH�DPRXQW�LQYHVWHG��,QWHUHVW�LV�VXEVHTXHQWO\�DFFUXHG�DQG�DGGHG�WR�WKH�
LQYHVWPHQW�EDODQFH��$�ORVV�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�LV�UHFRJQLVHG�LI�WKH�HVWLPDWHG�ORVV�DOORZDQFH�LV�QRW�WULYLDO�

,QWHUHVW�5HYHQXH�HDUQHG�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV�DQG�LQYHVWPHQWV�LV�UHFRUGHG�DV�UHYHQXH�LQ�WKH�SHULRG�LW�LV�HDUQHG�
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0$7$1*,�6&+22/
1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

�����6WDWHPHQW�RI�$FFRXQWLQJ�3ROLFLHV

M��3URSHUW\��3ODQW�DQG�(TXLSPHQW

)LQDQFH�/HDVHV

'HSUHFLDWLRQ�

7KH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�DVVHWV�DUH�
�����%XLOGLQJ�LPSURYHPHQWV ���\HDUV
�����)XUQLWXUH�DQG�HTXLSPHQW ���\HDUV
�����,QIRUPDWLRQ�DQG�FRPPXQLFDWLRQ�WHFKQRORJ\ ��\HDUV
�����/LEUDU\�UHVRXUFHV ������'LPLQLVKLQJ�YDOXH
�����/HDVHG�DVVHWV 7HUP�RI�WKH�/HDVH

3URSHUW\��SODQW�DQG�HTXLSPHQW�DFTXLUHG�ZLWK�LQGLYLGXDO�YDOXHV�XQGHU������DUH�QRW�FDSLWDOLVHG��WKH\�DUH�UHFRJQLVHG�DV�DQ�
H[SHQVH�LQ�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�5HYHQXH�DQG�([SHQVH�

3URSHUW\��SODQW�DQG�HTXLSPHQW�DUH�UHFRUGHG�DW�FRVW�RU��LQ�WKH�FDVH�RI�GRQDWHG�DVVHWV��IDLU�YDOXH�DW�WKH�GDWH�RI�UHFHLSW��OHVV�
DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�ORVVHV���&RVW�RU�IDLU�YDOXH�DV�WKH�FDVH�PD\�EH��LQFOXGHV�WKRVH�FRVWV�WKDW�UHODWH�
GLUHFWO\�WR�EULQJLQJ�WKH�DVVHW�WR�WKH�ORFDWLRQ�ZKHUH�LW�ZLOO�EH�XVHG�DQG�PDNLQJ�VXUH�LW�LV�LQ�WKH�DSSURSULDWH�FRQGLWLRQ�IRU�LWV�
LQWHQGHG�XVH�

,PSURYHPHQWV��IXQGHG�E\�WKH�%RDUG��WR�EXLOGLQJV�RZQHG�E\�WKH�&URZQ�RU�GLUHFWO\�E\�WKH�ERDUG�DUH�UHFRUGHG�DW�FRVW��OHVV�
DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�ORVVHV���

$�ILQDQFH�OHDVH�WUDQVIHUV�WR�WKH�OHVVHH�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�RI�DQ�DVVHW��ZKHWKHU�
RU�QRW�WLWOH�LV�HYHQWXDOO\�WUDQVIHUUHG��$W�WKH�VWDUW�RI�WKH�OHDVH�WHUP��ILQDQFH�OHDVHV�DUH�UHFRJQLVHG�DV�DVVHWV�DQG�OLDELOLWLHV�LQ�
WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DW�WKH�ORZHU�RI�WKH�IDLU�YDOXH�RI�WKH�OHDVHG�DVVHW�RU�WKH�SUHVHQW�YDOXH�RI�WKH�PLQLPXP�
OHDVH�SD\PHQWV��7KH�ILQDQFH�FKDUJH�LV�FKDUJHG�WR�WKH�VXUSOXV�RU�GHILFLW�RYHU�WKH�OHDVH�SHULRG�VR�DV�WR�SURGXFH�D�FRQVWDQW�
SHULRGLF�UDWH�RI�LQWHUHVW�RQ�WKH�UHPDLQLQJ�EDODQFH�RI�WKH�OLDELOLW\��7KH�DPRXQW�UHFRJQLVHG�DV�DQ�DVVHW�LV�GHSUHFLDWHG�RYHU�LWV�
XVHIXO�OLIH��,I�WKHUH�LV�QR�UHDVRQDEOH�FHUWDLQW\�ZKHWKHU�WKH�VFKRRO�ZLOO�REWDLQ�RZQHUVKLS�DW�WKH�HQG�RI�WKH�OHDVH�WHUP��WKH�
DVVHW�LV�IXOO\�GHSUHFLDWHG�RYHU�WKH�VKRUWHU�RI�WKH�OHDVH�WHUP�DQG�LWV�XVHIXO�OLIH�

3URSHUW\��SODQW�DQG�HTXLSPHQW�H[FHSW�IRU�OLEUDU\�UHVRXUFHV�DUH�GHSUHFLDWHG�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV�RQ�D�VWUDLJKW�
OLQH�EDVLV���/LEUDU\�UHVRXUFHV�DUH�GHSUHFLDWHG�RQ�D�GLPLQLVKLQJ�YDOXH�EDVLV��'HSUHFLDWLRQ�RI�DOO�DVVHWV�LV�UHSRUWHG�LQ�WKH�
6WDWHPHQW�RI�&RPSUHKHQVLYH�5HYHQXH�DQG�([SHQVH�

*DLQV�DQG�ORVVHV�RQ�GLVSRVDOV��L�H� �VROG�RU�JLYHQ�DZD\��DUH�GHWHUPLQHG�E\�FRPSDULQJ�WKH�SURFHHGV�UHFHLYHG�ZLWK�WKH�
FDUU\LQJ�DPRXQWV��L�H� �WKH�ERRN�YDOXH���7KH�JDLQ�RU�ORVV�DULVLQJ�IURP�WKH�GLVSRVDO�RI�DQ�LWHP�RI�SURSHUW\��SODQW�DQG�
HTXLSPHQW�LV�UHFRJQLVHG�LQ�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�5HYHQXH�DQG�([SHQVH�

/DQG�DQG�EXLOGLQJV�RZQHG�E\�WKH�&URZQ�DUH�H[FOXGHG�IURP�WKHVH�ILQDQFLDO�VWDWHPHQWV���7KH�%RDUG¶V�XVH�RI�WKH�ODQG�DQG�
EXLOGLQJV�DV�µRFFXSDQW¶�LV�EDVHG�RQ�D�SURSHUW\�RFFXSDQF\�GRFXPHQW���
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0$7$1*,�6&+22/
1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

�����6WDWHPHQW�RI�$FFRXQWLQJ�3ROLFLHV

N��,PSDLUPHQW�RI�SURSHUW\��SODQW��DQG�HTXLSPHQW

O��$FFRXQWV�3D\DEOH

P��(PSOR\HH�(QWLWOHPHQWV
6KRUW�WHUP�HPSOR\HH�HQWLWOHPHQWV

/RQJ�WHUP�HPSOR\HH�HQWLWOHPHQWV

Q��5HYHQXH�5HFHLYHG�LQ�$GYDQFH

(PSOR\HH�EHQHILWV�WKDW�DUH�QRW�H[SHFWHG�WR�EH�VHWWOHG�ZKROO\�EHIRUH����PRQWKV�DIWHU�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�LQ�
ZKLFK�WKH�HPSOR\HH�SURYLGHV�WKH�UHODWHG�VHUYLFH��VXFK�DV�UHWLUHPHQW�DQG�ORQJ�VHUYLFH�OHDYH��KDYH�EHHQ�FDOFXODWHG�RQ�DQ�
DFWXDULDO�EDVLV�

7KH�FDOFXODWLRQV�DUH�EDVHG�RQ�WKH�OLNHO\�IXWXUH�HQWLWOHPHQWV�DFFUXLQJ�WR�HPSOR\HHV��EDVHG�RQ�\HDUV�RI�VHUYLFH��\HDUV�WR�
HQWLWOHPHQW��WKH�OLNHOLKRRG�WKDW�HPSOR\HHV�ZLOO�UHDFK�WKH�SRLQW�RI�HQWLWOHPHQW��DQG�FRQWUDFWXDO�HQWLWOHPHQW�LQIRUPDWLRQ��DQG�
WKH�SUHVHQW�YDOXH�RI�WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV���5HPHDVXUHPHQWV�DUH�UHFRJQLVHG�LQ�VXUSOXV�RU�GHILFLW�LQ�WKH�SHULRG�LQ�
ZKLFK�WKH\�DULVH�

7KH�VFKRRO�GRHV�QRW�KROG�DQ\�FDVK�JHQHUDWLQJ�DVVHWV��$VVHWV�DUH�FRQVLGHUHG�FDVK�JHQHUDWLQJ�ZKHUH�WKHLU�SULPDU\�
REMHFWLYH�LV�WR�JHQHUDWH�D�FRPPHUFLDO�UHWXUQ��

1RQ�FDVK�JHQHUDWLQJ�DVVHWV
3URSHUW\��SODQW��DQG�HTXLSPHQW�KHOG�DW�FRVW�WKDW�KDYH�D�ILQLWH�XVHIXO�OLIH�DUH�UHYLHZHG�IRU�LPSDLUPHQW�ZKHQHYHU�HYHQWV�RU�
FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�WKDW�WKH�FDUU\LQJ�DPRXQW�PD\�QRW�EH�UHFRYHUDEOH���,I�VXFK�LQGLFDWLRQ�H[LVWV��WKH�6FKRRO�
HVWLPDWHV�WKH�DVVHW
V�UHFRYHUDEOH�VHUYLFH�DPRXQW��$Q�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�IRU�WKH�DPRXQW�E\�ZKLFK�WKH�DVVHW¶V�
FDUU\LQJ�DPRXQW�H[FHHGV�LWV�UHFRYHUDEOH�VHUYLFH�DPRXQW��7KH�UHFRYHUDEOH�VHUYLFH�DPRXQW�LV�WKH�KLJKHU�RI�DQ�DVVHW¶V�IDLU�
YDOXH�OHVV�FRVWV�WR�VHOO�DQG�YDOXH�LQ�XVH�

9DOXH�LQ�XVH�LV�GHWHUPLQHG�XVLQJ�DQ�DSSURDFK�EDVHG�RQ�HLWKHU�D�GHSUHFLDWHG�UHSODFHPHQW�FRVW�DSSURDFK��UHVWRUDWLRQ�FRVW�
DSSURDFK��RU�D�VHUYLFH�XQLWV�DSSURDFK��7KH�PRVW�DSSURSULDWH�DSSURDFK�XVHG�WR�PHDVXUH�YDOXH�LQ�XVH�GHSHQGV�RQ�WKH�
QDWXUH�RI�WKH�LPSDLUPHQW�DQG�DYDLODELOLW\�RI�LQIRUPDWLRQ�

,Q�GHWHUPLQLQJ�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�WKH�VFKRRO�HQJDJHV�DQ�LQGHSHQGHQW�YDOXHU�WR�DVVHVV�PDUNHW�YDOXH�EDVHG�RQ�WKH�
EHVW�DYDLODEOH�LQIRUPDWLRQ��7KH�YDOXDWLRQ�LV�EDVHG�RQ�>GHWDLOV�RI�WKH�YDOXHU
V�DSSURDFK�WR�GHWHUPLQLQJ�PDUNHW�YDOXH��L�H��
ZKDW�YDOXDWLRQ�WHFKQLTXHV�KDYH�EHHQ�HPSOR\HG��FRPSDULVRQ�WR�UHFHQW�PDUNHW�WUDQVDFWLRQ�HWF��@��

,I�DQ�DVVHW¶V�FDUU\LQJ�DPRXQW�H[FHHGV�LWV�UHFRYHUDEOH�VHUYLFH�DPRXQW��WKH�DVVHW�LV�UHJDUGHG�DV�LPSDLUHG�DQG�WKH�FDUU\LQJ�
DPRXQW�LV�ZULWWHQ�GRZQ�WR�WKH�UHFRYHUDEOH�DPRXQW��7KH�WRWDO�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LQ�WKH�VXUSOXV�RU�GHILFLW�

7KH�UHYHUVDO�RI�DQ�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LQ�WKH�VXUSOXV�RU�GHILFLW��$�SUHYLRXVO\�UHFRJQLVHG�LPSDLUPHQW�ORVV�LV�
UHYHUVHG�RQO\�LI�WKHUH�KDV�EHHQ�D�FKDQJH�LQ�WKH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�WKH�DVVHW¶V�UHFRYHUDEOH�VHUYLFH�DPRXQW�
VLQFH�WKH�ODVW�LPSDLUPHQW�ORVV�ZDV�UHFRJQLVHG���

(PSOR\HH�EHQHILWV�WKDW�DUH�GXH�WR�EH�VHWWOHG�ZLWKLQ����PRQWKV�DIWHU�WKH�HQG�RI�WKH�SHULRG�LQ�ZKLFK�WKH�HPSOR\HH�UHQGHUV�
WKH�UHODWHG�VHUYLFH�DUH�PHDVXUHG�EDVHG�RQ�DFFUXHG�HQWLWOHPHQWV�DW�FXUUHQW�UDWHV�RI�SD\��7KHVH�LQFOXGH�VDODULHV�DQG�ZDJHV�
DFFUXHG�XS�WR�EDODQFH�GDWH��DQG�DOVR�DQQXDO�OHDYH�HDUQHG��E\�QRQ�WHDFKLQJ�VWDII��WR�EXW�QRW�\HW�WDNHQ�DW�EDODQFH�GDWH��

$FFRXQWV�3D\DEOH�UHSUHVHQWV�OLDELOLWLHV�IRU�JRRGV�DQG�VHUYLFHV�SURYLGHG�WR�WKH�6FKRRO�SULRU�WR�WKH�HQG�RI�WKH�ILQDQFLDO�\HDU�
ZKLFK�DUH�XQSDLG���$FFRXQWV�3D\DEOH�DUH�UHFRUGHG�DW�WKH�DPRXQW�RI�FDVK�UHTXLUHG�WR�VHWWOH�WKRVH�OLDELOLWLHV��7KH�DPRXQWV�
DUH�XQVHFXUHG�DQG�DUH�XVXDOO\�SDLG�ZLWKLQ����GD\V�RI�UHFRJQLWLRQ�

5HYHQXH�UHFHLYHG�LQ�DGYDQFH�UHODWHV�WR�IHHV�UHFHLYHG�IURP�VWXGHQWV�DQG�JUDQWV�UHFHLYHG�ZKHUH�WKHUH�DUH�XQIXOILOOHG�
REOLJDWLRQV�IRU�WKH�6FKRRO�WR�SURYLGH�VHUYLFHV�LQ�WKH�IXWXUH���7KH�IHHV�DUH�UHFRUGHG�DV�UHYHQXH�DV�WKH�REOLJDWLRQV�DUH�IXOILOOHG�
DQG�WKH�IHHV�HDUQHG���

0DWDQJL�6FKRRO�$QQXDO�5HSRUW�DQG�)LQDQFLDO�6WDWHPHQWV 3DJH���



0$7$1*,�6&+22/
1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

�����6WDWHPHQW�RI�$FFRXQWLQJ�3ROLFLHV

R��)XQGV�KHOG�IRU�&DSLWDO�ZRUNV

S��3URYLVLRQ�IRU�&\FOLFDO�0DLQWHQDQFH

T��)LQDQFLDO�,QVWUXPHQWV

U��*RRGV�DQG�6HUYLFHV�7D[��*67�

V��%XGJHW�)LJXUHV�

W��6HUYLFHV�UHFHLYHG�LQ�NLQG

7KH�VFKRRO�GLUHFWO\�UHFHLYHV�IXQGLQJ�IURP�WKH�0LQLVWU\�RI�(GXFDWLRQ�IRU�FDSLWDO�ZRUNV�SURMHFWV�WKDW�DUH�LQFOXGHG�LQ�WKH�6FKRRO�
ILYH�\HDU�FDSLWDO��ZRUNV�DJUHHPHQW��7KHVH�IXQGV�DUH�KHOG�RQ�EHKDOI�DQG�IRU�D�VSHFLILHG�SXUSRVH�DV�VXFK�WKHVH��WUDQVDFWLRQV�
DUH�QRW�UHFRUGHG�LQ�WKH�6WDWHPHQW�RI�5HYHQXH�DQG�([SHQVH��

7KH�6FKRRO�KROGV�VXIILFLHQW�IXQGV�WR�HQDEOH�WKH�IXQGV�WR�EH�XVHG�IRU�WKHLU�LQWHQGHG�SXUSRVH�DW�DQ\�WLPH�

)URP�WLPH�WR�WLPH�WKH�6FKRRO�UHFHLYHV�VHUYLFHV�LQ�NLQG��LQFOXGLQJ�WKH�WLPH�RI�YROXQWHHUV��7KH�6FKRRO�KDV�HOHFWHG�QRW�WR�
UHFRJQLVH�VHUYLFHV�UHFHLYHG�LQ�NLQG�LQ�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�5HYHQXH�DQG�([SHQVH��

7KH�6FKRRO¶V�ILQDQFLDO�OLDELOLWLHV�FRPSULVH�DFFRXQWV�SD\DEOH��DQG�ILQDQFH�OHDVH�OLDELOLW\���$OO�RI�WKHVH�ILQDQFLDO�OLDELOLWLHV�DUH�
FDWHJRULVHG�DV�
ILQDQFLDO�OLDELOLWLHV�PHDVXUHG�DW�DPRUWLVHG�FRVW
�IRU�DFFRXQWLQJ�SXUSRVHV�LQ�DFFRUGDQFH�ZLWK�ILQDQFLDO�
UHSRUWLQJ�VWDQGDUGV�

7KH�SURSHUW\�IURP�ZKLFK�WKH�6FKRRO�RSHUDWHV�LV�RZQHG�E\�WKH�&URZQ��DQG�LV�YHVWHG�LQ�WKH�0LQLVWU\���7KH�0LQLVWU\�KDV�
JD]HWWHG�D�SURSHUW\�RFFXSDQF\�GRFXPHQW�WKDW�VHWV�RXW�WKH�%RDUG¶V�SURSHUW\�PDLQWHQDQFH�UHVSRQVLELOLWLHV��7KH�%RDUG�LV�
UHVSRQVLEOH�IRU�PDLQWDLQLQJ�WKH�ODQG��EXLOGLQJV�DQG�RWKHU�IDFLOLWLHV�RQ�WKH�6FKRRO�VLWH�LQ�D�VWDWH�RI�JRRG�RUGHU�DQG�UHSDLU�

&\FOLFDO�PDLQWHQDQFH��ZKLFK�LQYROYHV�SDLQWLQJ�WKH�LQWHULRU�DQG�H[WHULRU�RI�WKH�6FKRRO��PDNHV�XS�WKH�PRVW�VLJQLILFDQW�SDUW�RI�
WKH�%RDUG¶V�UHVSRQVLELOLWLHV�RXWVLGH�GD\�WR�GD\�PDLQWHQDQFH��7KH�SURYLVLRQ�LV�D�UHDVRQDEOH�HVWLPDWH��EDVHG�RQ�WKH�VFKRRO¶V�
EHVW�HVWLPDWH�RI�WKH�FRVW�RI�SDLQWLQJ�WKH�VFKRRO�DQG�ZKHQ�WKH�VFKRRO�LV�UHTXLUHG�WR�EH�SDLQWHG��EDVHG�RQ�DQ�DVVHVVPHQW�RI�
WKH�VFKRRO¶V�FRQGLWLRQ��

7KH�VFKRROV�FDUULHV�RXW�SDLQWLQJ�PDLQWHQDQFH�RI�WKH�ZKROH�VFKRRO�RYHU�D���WR����\HDU�SHULRG��WKH�HFRQRPLF�RXWIORZ�RI�WKLV�
LV�GHSHQGHQW�RQ�WKH�SODQ�HVWDEOLVKHG�E\�WKH�VFKRRO�WR�PHHW�WKLV�REOLJDWLRQ�DQG�LV�GHWDLOHG�LQ�WKH�QRWHV�DQG�GLVFORVXUHV�RI�
WKHVH�DFFRXQWV�

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�D�*67�H[FOXVLYH�EDVLV��ZLWK�WKH�H[FHSWLRQ�RI�DFFRXQWV�UHFHLYDEOH�DQG�
DFFRXQWV�SD\DEOH�ZKLFK�DUH�VWDWHG�DV�*67�LQFOXVLYH�

7KH�QHW�DPRXQW�RI�*67�SDLG�WR��RU�UHFHLYHG�IURP��WKH�,5'��LQFOXGLQJ�WKH�*67�UHODWLQJ�WR�LQYHVWLQJ�DQG�ILQDQFLQJ�DFWLYLWLHV��
LV�FODVVLILHG�DV�D�QHW�RSHUDWLQJ�FDVK�IORZ�LQ�WKH�VWDWHPHQWV�RI�FDVK�IORZV��

&RPPLWPHQWV�DQG�FRQWLQJHQFLHV�DUH�GLVFORVHG�H[FOXVLYH�RI�*67�

7KH�EXGJHW�ILJXUHV�DUH�H[WUDFWHG�IURP�WKH�6FKRRO�EXGJHW�WKDW�ZDV�DSSURYHG�E\�WKH�%RDUG��

7KH�6FKRRO¶V�ILQDQFLDO�DVVHWV�FRPSULVH�FDVK�DQG�FDVK�HTXLYDOHQWV��DFFRXQWV�UHFHLYDEOH��DQG�LQYHVWPHQWV��$OO�RI�WKHVH�
ILQDQFLDO�DVVHWV��DUH�FDWHJRULVHG�DV�
ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW
�IRU�DFFRXQWLQJ�SXUSRVHV�LQ�DFFRUGDQFH�
ZLWK�ILQDQFLDO�UHSRUWLQJ�VWDQGDUGV�
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*RYHUQPHQW�*UDQWV���0LQLVWU\�RI�(GXFDWLRQ ������������ ������������������ ����������������
7HDFKHUV
�6DODULHV�*UDQWV ����������� ������������������ ���������������
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����������� ����������������� ���������������

/RFDO�IXQGV�UDLVHG�ZLWKLQ�WKH�6FKRRO
V�FRPPXQLW\�DUH�PDGH�XS�RI�
���� ���� ����

$FWXDO
%XGJHW�

�8QDXGLWHG� $FWXDO
5HYHQXH � � �
'RQDWLRQV�	�%HTXHVWV ������������� ������������������� �����������������
)HHV�IRU�([WUD�&XUULFXODU�$FWLYLWLHV ������������� ������������������� �����������������
)XQGUDLVLQJ�	�&RPPXQLW\�*UDQWV ������������� ������������������� �����������������
2WKHU�5HYHQXH ������������ ������������������ ����������������
7UDGLQJ �������������� ��������������������� �����������������

������������ ������������������ ����������������

([SHQVHV
([WUD�&XUULFXODU�$FWLYLWLHV�&RVWV ������������� ������������������� �����������������
)XQGUDLVLQJ�	�&RPPXQLW\�*UDQW�&RVWV �������������� �������������������� �������������������
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2WKHU�/RFDOO\�5DLVHG�)XQGV�([SHQGLWXUH ������������� ������������������� �����������������
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6XUSOXV���'HILFLW��IRU�WKH�\HDU�/RFDOO\�UDLVHG�IXQGV ������������ ������������������� ����������������
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$FWXDO
%XGJHW�

�8QDXGLWHG� $FWXDO
� � �

&XUULFXODU ������������� ������������������� �����������������
,QIRUPDWLRQ�DQG�&RPPXQLFDWLRQ�7HFKQRORJ\ ������������� ������������������� ������������������
2WKHU�/HDUQLQJ�5HVRXUFHV �������������� �������������������� ������������������
(PSOR\HH�%HQHILWV���6DODULHV ����������� ����������������� ���������������
6WDII�'HYHORSPHQW ������������� ������������������� �����������������
'HSUHFLDWLRQ ������������� ������������������� �����������������

����������� ����������������� ���������������

����*RYHUQPHQW�*UDQWV

����/RFDOO\�5DLVHG�)XQGV

���/HDUQLQJ�5HVRXUFHV
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$FWXDO
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%RDUG�)HHV�DQG�([SHQVHV ������������� �������������������� ������������������
2SHUDWLQJ�/HDVH� �������������� �������������������� �������������������
2WKHU�$GPLQLVWUDWLRQ�([SHQVHV ������������� ������������������� �����������������
(PSOR\HH�%HQHILWV���6DODULHV ������������ ������������������ ����������������
,QVXUDQFH �������������� �������������������� ������������������
6HUYLFH�3URYLGHUV��&RQWUDFWRUV�DQG�&RQVXOWDQF\ �������������� �������������������� ������������������
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$FWXDO
%XGJHW�

�8QDXGLWHG� $FWXDO
� � �

&RQVXOWDQF\�DQG�&RQWUDFW�6HUYLFHV ������������� ������������������� �����������������
&\FOLFDO�0DLQWHQDQFH�3URYLVLRQ �������������� �������������������� �����������������
+HDW��/LJKW�DQG�:DWHU ������������� ������������������� �����������������
5DWHV �������������� �������������������� ������������������
5HSDLUV�DQG�0DLQWHQDQFH ������������� �������������������� �����������������
8VH�RI�/DQG�DQG�%XLOGLQJV ������������ ������������������ ����������������
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���$GPLQLVWUDWLRQ

���3URSHUW\

7KH�XVH�RI�ODQG�DQG�EXLOGLQJV�ILJXUH�UHSUHVHQWV����RI�WKH�VFKRRO¶V�WRWDO�SURSHUW\�YDOXH��3URSHUW\�YDOXHV�DUH�HVWDEOLVKHG�DV�SDUW�RI�WKH�
QDWLRQ�ZLGH�UHYDOXDWLRQ�H[HUFLVH�WKDW�LV�FRQGXFWHG�HYHU\����-XQH�IRU�WKH�0LQLVWU\�RI�(GXFDWLRQ¶V�\HDU�HQG�UHSRUWLQJ�SXUSRVHV��

&DVK�DQG�FDVK�HTXLYDOHQWV�IRU�&DVK�)ORZ�6WDWHPHQW

���&DVK�DQG�&DVK�(TXLYDOHQWV

2I�WKH����������&DVK�DQG�&DVK�(TXLYDOHQWV����������LV�KHOG�E\�WKH�6FKRRO�RQ�EHKDOI�RI�WKH�0LQLVWU\�RI�(GXFDWLRQ��7KHVH�IXQGV�DUH�
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6KRUW�WHUP�%DQN�'HSRVLWV

���,QYHQWRULHV
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,QIRUPDWLRQ�DQG�&RPPXQLFDWLRQ ���������������� ���������������������������� ���������������� ������������� �������������������� ������������������
/HDVHG�$VVHWV ���������������� ���������������������������� ����������������� ������������� �������������������� ������������������
/LEUDU\�5HVRXUFHV ���������������� ���������������������������� ����������������� ������������� �������������������� ������������������

%DODQFH�DW����'HFHPEHU ��������������� ��������������������������� ��������������� ������������ ������������������� ����������������

���� ���� ����

$FWXDO
%XGJHW�

�8QDXGLWHG� $FWXDO
� � �

&UHGLWRUV ������������� ������������������ ����������������
$FFUXDOV �������������� �������������������� ������������������
(PSOR\HH�(QWLWOHPHQWV���6DODULHV� ������������ �������������������� ����������������
(PSOR\HH�(QWLWOHPHQWV���/HDYH�$FFUXDO �������������� �������������������� ������������������

������������ ������������������ ����������������

3D\DEOHV�IRU�([FKDQJH�7UDQVDFWLRQV ������������ ������������������ ����������������

������������ ������������������ ����������������

����$FFRXQWV�3D\DEOH

7KH�FDUU\LQJ�YDOXH�RI�SD\DEOHV�DSSUR[LPDWHV�WKHLU�IDLU�YDOXH�

����3URSHUW\��3ODQW�DQG�(TXLSPHQW

7KH�QHW�FDUU\LQJ�YDOXH�RI�IXUQLWXUH�DQG�HTXLSPHQW�KHOG�XQGHU�D�ILQDQFH�OHDVH�LV�����������������������
5HVWULFWLRQV�
:LWK�WKH�H[FHSWLRQ�RI�WKH�FRQWUDFWXDO�UHVWULFWLRQV�UHODWHG�WR�WKH�DERYH�QRWHG�ILQDQFH�OHDVHV��WKHUH�DUH�QR�UHVWULFWLRQV�RYHU�WKH�WLWOH�RI�WKH�
VFKRRO
V�SURSHUW\��SODQW�DQG�HTXLSPHQW��QRU�DUH�DQ\�SURSHUW\��SODQW�DQG�HTXLSPHQW�SOHGJHG�DV�VHFXULW\�IRU�OLDELOLWLHV�
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1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

���� ���� ����

$FWXDO
%XGJHW�

�8QDXGLWHG� $FWXDO
� � �

2WKHU �������������� �������������������� ������������������

�������������� �������������������� ������������������

���� ���� ����

$FWXDO
%XGJHW�

�8QDXGLWHG� $FWXDO
� � �

3URYLVLRQ�DW�WKH�6WDUW�RI�WKH�<HDU ������������� ������������������� �����������������
,QFUHDVH���GHFUHDVH��WR�WKH�3URYLVLRQ�'XULQJ�WKH�<HDU �������������� �������������������� �����������������
8VH�RI�WKH�3URYLVLRQ�'XULQJ�WKH�<HDU� �������������� �������������������� �����������������
3URYLVLRQ�DW�WKH�(QG�RI�WKH�<HDU ������������� ������������������� �����������������

&\FOLFDO�0DLQWHQDQFH���&XUUHQW �������������� �������������������� �����������������
&\FOLFDO�0DLQWHQDQFH���1RQ�FXUUHQW ������������� ������������������� �����������������

������������� ������������������� �����������������

���� ���� ����

$FWXDO
%XGJHW�

�8QDXGLWHG� $FWXDO
� � �

1R�/DWHU�WKDQ�2QH�<HDU �������������� ������������������� ������������������
/DWHU�WKDQ�2QH�<HDU�DQG�QR�/DWHU�WKDQ�)LYH�<HDUV �������������� �������������������� ������������������
)XWXUH�)LQDQFH�&KDUJHV ���������������� �������������������� �������������������

�������������� ������������������� �����������������

5HSUHVHQWHG�E\
)LQDQFH�OHDVH�OLDELOLW\���&XUUHQW �������������� ������������������� ������������������
)LQDQFH�OHDVH�OLDELOLW\���1RQ�FXUUHQW �������������� �������������������� ������������������

�������������� ������������������� �����������������

����)LQDQFH�/HDVH�/LDELOLW\

7KH�VFKRROV�F\FOLFDO�PDLQWHQDQFH�VFKHGXOH�GHWDLOV�DQQXDO�SDLQWLQJ�WR�EH�XQGHUWDNHQ��WKH�FRVWV�DVVRFLDWHG�WR�WKLV�DQQXDO�ZRUN�ZLOO�YDU\�
GHSHQGHQW�RQ�WKH�UHTXLUHPHQWV�GXULQJ�WKH�\HDU��7KLV�SODQ�LV�EDVHG�RQ�WKH�VFKRROV����<HDU�3URSHUW\�SODQ�

7KH�6FKRRO�KDV�HQWHUHG�LQWR�D�QXPEHU�RI�ILQDQFH�OHDVH�DJUHHPHQWV�IRU�FRPSXWHUV�DQG�RWKHU�,&7�HTXLSPHQW���0LQLPXP�OHDVH�SD\PHQWV�
SD\DEOH�

����5HYHQXH�5HFHLYHG�LQ�$GYDQFH

����3URYLVLRQ�IRU�&\FOLFDO�0DLQWHQDQFH
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1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

2SHQLQJ 5HFHLSWV &ORVLQJ
���� %DODQFHV IURP�0R( 3D\PHQWV %DODQFHV

� � � �
6LWH�)HQFH�,QVWDOODWLRQ ������ ��������������������������� ����������������� �������������� �������������������� �����������������
7RWDUD�%XLOG ������ �������������������������� ����������������� ������������� �������������������� �����������������
1HXIORZ�3URMHFW ������ ������������������������������ ������������������ �������������� �������������������� �����������������
:DVWHZDWHU�3XPS�6WDWLRQ ���������������������������� ���������������� �������������� �������������������� ������������������
7DUJHWHG�5RRILQJ�5HPHGLDO ������ ���������������������������� ���������������� ��������������� �������������������� �����������������
5HSODFLQJ�6HFXULW\�6\VWHP ������ ��������������������������� ����������������� �������������� �����������������

7RWDOV �������������������������� ���������������� ������������� �������������������� �����������������

5HSUHVHQWHG�E\�
)XQGV�+HOG�RQ�%HKDOI�RI�WKH�0LQLVWU\�RI�(GXFDWLRQ �����������������
)XQGV�5HFHLYDEOH�IURP�WKH�0LQLVWU\�RI�(GXFDWLRQ �����������������

�����������������

2SHQLQJ 5HFHLSWV &ORVLQJ
���� %DODQFHV IURP�0R( 3D\PHQWV %DODQFHV

� � � �
$06�3URMHFW ������ ����������������������������� ����������������� �������������� �������������������� �����������������
5HSODFLQJ�6HFXULW\�6\VWHP ������ ���������������������������� ���������������� ���������������� �������������������� �����������������
7RWDUD�%XLOG ������ �������������������������� �������������� ������������ �������������������� ����������������
1HXIORZ�3URMHFW ������ ����������������������������� ���������������� �������������� �������������������� �������������������
6LWH�)HQFH�,QVWDOODWLRQ ������ ���������������������������� ���������������� �������������� �������������������� �����������������

7RWDOV �������������������������� �������������� ������������ �������������������� ����������������

5HSUHVHQWHG�E\�
)XQGV�+HOG�RQ�%HKDOI�RI�WKH�0LQLVWU\�RI�(GXFDWLRQ ����������������
)XQGV�5HFHLYDEOH�IURP�WKH�0LQLVWU\�RI�(GXFDWLRQ �������������������

����������������

5HODWHG�SDUW\�GLVFORVXUHV�KDYH�QRW�EHHQ�PDGH�IRU�WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�WKDW�DUH�ZLWKLQ�D�QRUPDO�VXSSOLHU�RU�FOLHQW�UHFLSLHQW�
UHODWLRQVKLS�RQ�WHUPV�DQG�FRQGLWLRQ�QR�PRUH�RU�OHVV�IDYRXUDEOH�WKDQ�WKRVH�WKDW�LW�LV�UHDVRQDEOH�WR�H[SHFW�WKH�VFKRRO�ZRXOG�KDYH�DGRSWHG�
LQ�GHDOLQJ�ZLWK�WKH�SDUW\�DW�DUP¶V�OHQJWK�LQ�WKH�VDPH�FLUFXPVWDQFHV��)XUWKHU��WUDQVDFWLRQV�ZLWK�RWKHU�JRYHUQPHQW�DJHQFLHV��IRU�H[DPSOH��
*RYHUQPHQW�GHSDUWPHQWV�DQG�&URZQ�HQWLWLHV��DUH�QRW�GLVFORVHG�DV�UHODWHG�SDUW\�WUDQVDFWLRQV�ZKHQ�WKH\�DUH�FRQVLVWHQW�ZLWK�WKH�QRUPDO�
RSHUDWLQJ�DUUDQJHPHQWV�EHWZHHQ�JRYHUQPHQW�DJHQFLHV�DQG�XQGHUWDNHQ�RQ�WKH�QRUPDO�WHUPV�DQG�FRQGLWLRQV�IRU�VXFK�WUDQVDFWLRQV�

7KH�6FKRRO�LV�D�FRQWUROOHG�HQWLW\�RI�WKH�&URZQ��DQG�WKH�&URZQ�SURYLGHV�WKH�PDMRU�VRXUFH�RI�UHYHQXH�WR�WKH�VFKRRO��7KH�VFKRRO�HQWHUV�LQWR�
WUDQVDFWLRQV�ZLWK�RWKHU�HQWLWLHV�DOVR�FRQWUROOHG�E\�WKH�&URZQ��VXFK�DV�JRYHUQPHQW�GHSDUWPHQWV��VWDWH�RZQHG�HQWHUSULVHV�DQG�RWKHU�
&URZQ�HQWLWLHV��7UDQVDFWLRQV�ZLWK�WKHVH�HQWLWLHV�DUH�QRW�GLVFORVHG�DV��WKH\�RFFXU�RQ�WHUPV�DQG�FRQGLWLRQV�QR�PRUH�RU�OHVV�IDYRXUDEOH�
WKDQ�WKRVH�WKDW�LW�LV�UHDVRQDEOH�WR�H[SHFW�WKH�VFKRRO�ZRXOG�KDYH�DGRSWHG�LI�GHDOLQJ�ZLWK�WKDW�HQWLW\�DW�DUP¶V�OHQJWK�

����5HODWHG�3DUW\�7UDQVDFWLRQV

%27�
&RQWULEXWLRQV

'XULQJ�WKH�\HDU�WKH�6FKRRO�UHFHLYHG�DQG�DSSOLHG�IXQGLQJ�IURP�WKH�0LQLVWU\�RI�(GXFDWLRQ�IRU�WKH�IROORZLQJ�FDSLWDO�ZRUNV�SURMHFWV��7KH�
DPRXQW�RI�FDVK�KHOG�RQ�EHKDOI�RI�WKH�0LQLVWU\�IRU�FDSLWDO�ZRUNV�SURMHFWV�LV�LQFOXGHG�XQGHU�FDVK�DQG�FDVK�HTXLYDOHQWV�LQ�QRWH���

%27�
&RQWULEXWLRQV�

7UDQVIHUV

����)XQGV�+HOG�IRU�&DSLWDO�:RUNV�3URMHFWV
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1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

.H\�PDQDJHPHQW�SHUVRQQHO�FRPSHQVDWLRQ

���� ����
$FWXDO $FWXDO

� �
%RDUG�0HPEHUV
5HPXQHUDWLRQ �������������������� ������������������

/HDGHUVKLS�7HDP
5HPXQHUDWLRQ ������������������ ����������������
)XOO�WLPH�HTXLYDOHQW�PHPEHUV � �

7RWDO�NH\�PDQDJHPHQW�SHUVRQQHO�UHPXQHUDWLRQ ������������������ ����������������

3ULQFLSDO�

���� ����
$FWXDO $FWXDO

6DODULHV�DQG�2WKHU�6KRUW�WHUP�(PSOR\HH�%HQHILWV� ���� ����
��������6DODU\�DQG�2WKHU�3D\PHQWV ������� ���������
��������%HQHILWV�DQG�2WKHU�(PROXPHQWV ����� �����
��������7HUPLQDWLRQ�%HQHILWV ������� �

3ULQFLSDO��
���� ����
$FWXDO $FWXDO

6DODULHV�DQG�2WKHU�6KRUW�WHUP�(PSOR\HH�%HQHILWV� ���� ����
��������6DODU\�DQG�2WKHU�3D\PHQWV ������� �
��������%HQHILWV�DQG�2WKHU�(PROXPHQWV ����� �

2WKHU�(PSOR\HHV

5HPXQHUDWLRQ ���� ����
���� )7(�1XPEHU )7(�1XPEHU

��������� � �
��������� � �

� �
7KH�GLVFORVXUH�IRU�
2WKHU�(PSOR\HHV
�GRHV�QRW�LQFOXGH�UHPXQHUDWLRQ�RI�WKH�3ULQFLSDO���

7KH�QXPEHU�RI�RWKHU�HPSOR\HHV�ZLWK�UHPXQHUDWLRQ�JUHDWHU�WKDQ����������ZDV�LQ�WKH�IROORZLQJ�EDQGV��

7KHUH�DUH���PHPEHUV�RI�WKH�%RDUG�H[FOXGLQJ�WKH�3ULQFLSDO��7KH�%RDUG�KDG�KHOG���IXOO�PHHWLQJV�RI�WKH�%RDUG�LQ�WKH�\HDU��$V�ZHOO�DV�WKHVH�
UHJXODU�PHHWLQJV��LQFOXGLQJ�SUHSDUDWLRQ�WLPH��WKH�3UHVLGLQJ�0HPEHU�DQG�RWKHU�%RDUG�PHPEHUV�KDYH�DOVR�EHHQ�LQYROYHG�LQ�DG�KRF�
PHHWLQJV�WR�FRQVLGHU�VWXGHQW�ZHOIDUH�PDWWHUV�LQFOXGLQJ�VWDQG�GRZQV��VXVSHQVLRQV��DQG�RWKHU�GLVFLSOLQDU\�PDWWHUV�

����5HPXQHUDWLRQ

.H\�PDQDJHPHQW�SHUVRQQHO�RI�WKH�6FKRRO�LQFOXGH�WKH�%RDUG��3ULQFLSDO��'HSXW\�3ULQFLSDOV�DQG�+HDGV�RI�'HSDUWPHQWV�

7KH�WRWDO�YDOXH�RI�UHPXQHUDWLRQ�SDLG�RU�SD\DEOH�WR�WKH�3ULQFLSDO�ZDV�LQ�WKH�IROORZLQJ�EDQGV����
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1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

���� ����
$FWXDO $FWXDO

7RWDO ������� �
1XPEHU�RI�3HRSOH � �

�D��&DSLWDO�&RPPLWPHQWV

5HPDLQLQJ�&DSLWDO�
&RPPLWPHQW

�
���������������������������

6LWH�)HQFH�,QVWDOODWLRQ �����������������������������
:DVWHZDWHU�3XPS�6WDWLRQ �����������������������������
7DUJHWHG�5RRILQJ ����������������������������

���������������������������

�E��2SHUDWLQJ�&RPPLWPHQWV

7RWDO

7KH�%RDUG�UHFHLYHV�IXQGLQJ�IURP�WKH�0LQLVWU\�RI�(GXFDWLRQ�IRU�&DSLWDO�:RUNV�ZKLFK�LV�GLVFORVHG�LQ�QRWH����

$V�DW����'HFHPEHU������WKH�%RDUG�KDV�QRW�HQWHUHG�LQWR�DQ\�RSHUDWLQJ�FRQWUDFWV��
�2SHUDWLQJ�FRPPLWPHQWV�DW����'HFHPEHU��������QLO�

+ROLGD\V�$FW�&RPSOLDQFH�±�6FKRROV�3D\UROO
7KH�0LQLVWU\�RI�(GXFDWLRQ�SHUIRUPV�SD\UROO�SURFHVVLQJ�DQG�SD\PHQWV�RQ�EHKDOI�RI�ERDUGV��WKURXJK�SD\UROO�VHUYLFH�SURYLGHU��(GXFDWLRQ�
3D\UROO�/LPLWHG��

7KH�0LQLVWU\�FRQWLQXHV�WR�UHYLHZ�WKH�6FKRROV�6HFWRU�3D\UROO�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�+ROLGD\V�$FW�������$Q�LQLWLDO�UHPHGLDWLRQ�
SD\PHQW�KDV�EHHQ�PDGH�WR�VRPH�FXUUHQW�VFKRRO�HPSOR\HHV��7KH�0LQLVWU\�LV�FRQWLQXLQJ�WR�SHUIRUP�GHWDLOHG�DQDO\VLV�WR�ILQDOLVH�
FDOFXODWLRQV�DQG�WKH�SRWHQWLDO�LPSDFWV�RI�VSHFLILF�LQGLYLGXDOV��DV�VXFK��WKLV�LV�H[SHFWHG�WR�UHVROYH�WKH�OLDELOLW\�IRU�VFKRRO�ERDUGV�

7RWDUD�&ODVVURRP�%XLOG�3URMHFW

&RQWUDFW�1DPH

����&RPSHQVDWLRQ�DQG�2WKHU�%HQHILWV�8SRQ�/HDYLQJ

����&RQWLQJHQFLHV

7KH�WRWDO�YDOXH�RI�FRPSHQVDWLRQ�RU�RWKHU�EHQHILWV�SDLG�RU�SD\DEOH�WR�SHUVRQV�ZKR�FHDVHG�WR�EH�WUXVWHHV��FRPPLWWHH�PHPEHU��RU�
HPSOR\HHV�GXULQJ�WKH�ILQDQFLDO�\HDU�LQ�UHODWLRQ�WR�WKDW�FHVVDWLRQ�DQG�QXPEHU�RI�SHUVRQV�WR�ZKRP�DOO�RU�SDUW�RI�WKDW�WRWDO�ZDV�SD\DEOH�ZDV�
DV�IROORZV�

7KHUH�DUH�QR�FRQWLQJHQW�OLDELOLWLHV�DQG�QR�FRQWLQJHQW�DVVHWV��H[FHSW�DV�QRWHG�EHORZ��DV�DW����'HFHPEHU�������&RQWLQJHQW�OLDELOLWLHV�DQG�
DVVHWV�DW����'HFHPEHU�������QLO���

$W����'HFHPEHU�������WKH�%RDUG�KDG�FDSLWDO�FRPPLWPHQWV�RI���������������������������DV�D�UHVXOW�RI�HQWHULQJ�WKH�IROORZLQJ�FRQWUDFWV�

����&RPPLWPHQWV
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)LQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW�
���� ���� ����

$FWXDO
%XGJHW�

�8QDXGLWHG� $FWXDO
� � �

&DVK�DQG�&DVK�(TXLYDOHQWV �������������� ������������������� �����������������
5HFHLYDEOHV �������������� ������������������� �����������������
,QYHVWPHQWV���7HUP�'HSRVLWV ��������������������������������������� ������������������

7RWDO�)LQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW �������������� ������������������� �����������������

)LQDQFLDO�OLDELOLWLHV�PHDVXUHG�DW�DPRUWLVHG�FRVW�

3D\DEOHV �������������� ������������������� �����������������
)LQDQFH�/HDVHV ���������������� �������������������� ������������������

7RWDO�)LQDQFLDO�/LDELOLWLHV�0HDVXUHG�DW�$PRUWLVHG�&RVW �������������� ������������������� �����������������

7KHUH�ZHUH�QR�VLJQLILFDQW�HYHQWV�DIWHU�WKH�EDODQFH�GDWH�WKDW�LPSDFW�WKHVH�ILQDQFLDO�VWDWHPHQWV�

7KH�FDUU\LQJ�DPRXQW�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�LQ�HDFK�RI�WKH�ILQDQFLDO�LQVWUXPHQW�FDWHJRULHV�DUH�DV�IROORZV�

����)LQDQFLDO�,QVWUXPHQWV

����(YHQWV�$IWHU�%DODQFH�'DWH

0DWDQJL�6FKRRO�$QQXDO�5HSRUW�DQG�)LQDQFLDO�6WDWHPHQWV 3DJH���
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TO THE READERS OF 0$7$1*,� 6&+22/¶6 FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2025 

 
 
The Auditor-General is the auditor of  Matangi School (the School). The Auditor-General has 
appointed me, Johann van Loggerenberg using the staf f  and resources of  PKF Hamilton Audit Ltd, to 
carry out  the audit of  the f inancial statements of  the School on pages 2 to 20 that comprise the 
statement of  f inancial position as at 31 December 2025, the statement of  comprehensive revenue and 
expense, statement of  changes in net assets/equity and statement of  cash f lows for the year ended 
on that date, and the notes to the f inancial statements that include accounting policies and other 
explanatory information. 
 
Opinion 
 
In our opinion the f inancial statements:  
 
x present fairly, in all material respects: 

  
o WKH�6FKRRO¶V�I LQDQFLDO�SRVLWLRQ�DV�DW�31 December 2025; and 
 
o the f inancial performance and cash f lows for the year then ended; and 

 
x comply with generally accepted accounting practice in New Zealand  in accordance with Public 

Sector ± Public Benef it Entity Standards, Reduced Disclosure Regime.  
 
 
Our audit was completed on 27 May 2026. This is the date at which our opinion is expressed. 
 
Basis for our opinion 
 
We carried out our audit in accordance with the Auditor-*HQHUDO¶V�$XGLWLQJ�6WDQGDUGV��ZKLFK�
incorporate the Professional and Ethical Standards and the International Standards on Auditing (New 
Zealand) issued by the New Zealand Auditing and Assurance Standards Board. Our responsibilities 
under those standards are further described in the Responsibilities of the auditor section of  our report. 
 
We have fulf illed our responsibilities in accordance with the Auditor-*HQHUDO¶V�$XGLWLQJ�6WDQGDUGV�� 
 
We believe that the audit evidence we have obtained is suf f icient and appropriate to provide a basis 
for our audit opinion. 
 
Responsibilities of the Board for the financial statements  
 
The Board is responsible on behalf  of  the School for preparing f inancial statements that are fairly 
presented and that comply with generally accepted accounting practice in New Zealand.  
 
The Board is responsible for such internal control as it determines is necessary to enable it to prepare 
f inancial statements that are f ree f rom material misstatement, whether due to f raud or error.  
 
,Q�SUHSDULQJ�WKH�I LQDQFLDO�VWDWHPHQWV��WKH�%RDUG�LV�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�6FKRRO¶V�DELOLW\�WR�
continue as a going concern. The Board is also responsible for disclosing, as applicable, matters 
related to going concern and using the going concern bas is of  accounting, unless the Board intends to 
close or merge the School, or has no realistic alternative but to do so.  
 
7KH� %RDUG¶V�UHVSRQVLELOLWLHV�DULVH�I URP�VHFWLRQ�����RI �WKH�Education and Training Act 2020. 
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Responsibilities of the auditor for the audit of the financial statements  
 
Our objectives are to obtain reasonable assurance about whether the f inancial statements, as a 
ZKROH��DUH� I UHH�I URP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�I UDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRU¶V�
report that includes our opinion.  
 
Reasonable assurance is a high level of  assurance, but is not a guarantee that an audit carried out in 
accordance with the Auditor-*HQHUDO¶V� $XGLWLQJ�6WDQGDUGV�ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�
when it exists. Misstatements are dif ferences or omissions of  amounts or disclosures, and can arise 
f rom f raud or error. Misstatements are considered material if , individually or in the aggregate, they 
could reasonably be expected to inf luence the decisions of  readers taken on the basis of  these 
f inancial statements. 
 
For the budget information reported in the f inancial statements, our procedures were limited to 
FKHFNLQJ�WKDW�WKH�LQIRUPDWLRQ�DJUHHG�WR�WKH�6FKRRO¶V�DSSURYHG�EXGJHW�  
 
We did not evaluate the security and controls over the electronic publication of  the f inancial 
statements.  
 
As part of  an audit in accordance with the Auditor-*HQHUDO¶V�$XGLWLQJ�6WDQGDUGV��ZH�H[HUFLVH�
professional judgement and maintain professional scepticism throughout the audit. Also:  
 
x We identify and assess the risks of  material misstatement of  the f inancial statements, whether 

due to f raud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is suf f icient and appropriate to provide a b asis for our opinion. The 
risk of  not detecting a material misstatement resulting f rom f raud is higher than for one 
resulting f rom error, as f raud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of  internal contro l. 

 
x We obtain an understanding of  internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of  expressing 
DQ�RSLQLRQ�RQ�WKH�HI IHFWLYHQHVV�RI �WKH�6FKRRO¶V�LQWHUQDO�FRQWURO�  

 
x We evaluate the appropriateness of  accounting policies used and the reasonableness of  

accounting estimates and related disclosures made by the Board.  
 
x We conclude on the appropriateness of  the use of  the going concern basis of  accounting by 

the Board and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast signif icant doubt on the SchoRO¶V�DELOLW\�WR�
continue as a going concern. If  we conclude that a material uncertainty exists, we are required 
WR�GUDZ�DWWHQWLRQ�LQ�RXU�DXGLWRU¶V�UHSRUW�WR�WKH�UHODWHG�GLVFORVXUHV�LQ�WKH�I LQDQFLDO�VWDWHPHQWV�
or, if  such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
WKH�DXGLW�HYLGHQFH�REWDLQHG�XS�WR�WKH�GDWH�RI �RXU�DXGLWRU¶V�UHSRUW��+RZHYHU��IXWXUH�HYHQWV�RU�
conditions may cause the School to cease to continue as a going concern.  

 
x We evaluate the overall presentation, structure and content of  the f inancial statements, 

including the disclosures, and whether the f inancial statements represent the underlying 
transactions and events in a manner that achieves fair presentation.  

 
We communicate with the Board regarding, among other matters, the planned scope and timing of  the 
audit and signif icant audit f indings, including any signif icant def iciencies in internal control that we 
identify during our audit.  
 
Our responsibilities arise f rom the Public Audit Act 2001.  
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2WKHU� LQIRUPDWLRQ� LQFOXGHG�LQ�WKH�%RDUG¶V� DQQXDO�UHSRUW 
 
The Board is required to prepare an annual report which includes the annual f inancial statements and 
WKH�DXGLW�UHSRUW��DV�ZHOO�DV�D�6WDWHPHQW�RI �9DULDQFH��DQ�(YDOXDWLRQ�RI �WKH�6FKRRO¶V�6WXGHQWV¶�3URJUHVV�
and Achievement, a Statement of  Compliance with Employment Policy, and a Statement of  KiwiSport 
funding. The Board is responsible for the other information that it presents alongside its annual 
f inancial statements. 
 
The other information obtained at the date of  our audit report includes copies of  the Statement of  
9DULDQFH��(YDOXDWLRQ�RI �WKH�6FKRRO¶V�6WXGHQWV¶�3URJUHVV�DQG�$FKLHYHPHQW��List of  Board of  Trustees, 
3ULQFLSDO¶V�5HSRUW, Statement of  Compliance with Employment Policy, Statement of  KiwiSport 
funding, and Principal's Report.
 
Our opinion on the f inancial statements does not cover the other information and we do not express 
any form of  audit opinion or assurance conclusion thereon.  
 
In connection with our audit of  the f inancial statements, our responsibility is to read the other 
information. In doing so, we consider whether the other information is materially inconsistent with the 
f inancial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. If , based on our work, we conclude that there is a material misstatement of  this other 
information, we are required to report that fact. We have nothing to report in this regard.  
 
Independence 
 
We are independent of  the School in accordance with the Auditor-*HQHUDO¶V�$XGLWLQJ�6WDQGDUGV��
which incorporate the independence requirements of  Professional and Ethical Standard 1 
International Code of Ethics for Assurance Practitioners (including International Independence 
Standards) (New Zealand) issued by the New Zealand Auditing and Assurance Standards Board.  
 
Other than in our capacity as auditor, we have no relationship with, or interests in, the School.  
 
 
 
 
 
 
Johann van Loggerenberg 
PKF Hamilton Audit Ltd 
On behalf  of  the Auditor-General 
Hamilton, New Zealand 
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Principal’s Report
Třnœ ko uto u e  t e  w hœn a u ,

As w e  r e fl e c t o n th e  p a st y e a r a t M a t a n g i Sc h o o l, th e re  is m u c h to c e l e b r a t e  a n d a c kn o w l e d g e  w ith p rid e .
O ur sc h o o l c o ntinu es t o gro w thro u g h th e  stre n g th o f o ur stu d e nts, st a ff, w hœn a u , Bo a rd , a n d w id e r
c o m m un ity w orkin g to g e th e r to p ro v id e  th e  v e ry b est o p p ortun iti es f or a ll l e a rn e rs.

At th e  e n d o f 2025, M a t a n g i Sc h o o l w e l c o m e d b oth a  n e w ly e l e c t e d  Bo a rd a n d a  n e w ly a p p o int e d Prin c ip a l.
To g e th e r, w e  r e m a in c o m m itt e d  to b u ild in g stro n g f o un d a tio ns f or th e  future  w h il e  e nsurin g l e a rn e rs a n d th e ir
w hœn a u re m a in a t th e  c e ntre  o f e d u c a tio n .

Thro u g h o ut th e  y e a r, th e  sc h o o l h a s c o ntinu e d to stre n g th e n p a rtn e rsh ips b e tw e e n h o m e a n d sc h o o l. P a re nt
e n g a g e m e nt r e m a in e d stron g throu g h p a re nt t e a c h e r int e rv i e ws, p riority l e a rn e r m e e tin gs, c o m m un ity hu i,
a n d sc h o o l e v e nts. Re p ortin g a n d c o m m un i c a tio n p ro c esses h a v e  a lso b e e n re fin e d in resp o nse  to c urri c u lu m
c h a n g es a n d w hœn a u f e e d b a c k.

Att e n d a n c e  c o ntinu es to m o v e  in a  p ositiv e  d ire c tio n , a lth o u g h m a int a in in g c o nsist e nt a tt e n d a n c e
throu g h out th e  y e a r re m a ins a n im p ort a nt f o c us. Th e  stro n g link b e tw e e n re g u l a r a tt e n d a n c e , w e llb e in g ,
e n g a g e m e nt, a n d a c h i e v e m e nt c o ntinu es to g u id e  o ur w ork a lo n gsid e  stu d e nts a n d w hœn a u .

Th e  w e llb e in g o f stu d e nts a n d st a ff h a s re m a in e d a  p riority . Sig n ifi c a nt w ork h a s b e e n un d e rt a k e n to
str e n g th e n b e h a v io ur syst e ms, r estor a tiv e  p r a c ti c es, a n d in c lusiv e  su p p ort stru c tur es. St a ff h a v e  a lso e n g a g e d
in p ro f e ssio n a l l e a rn in g a lig n e d w ith PB4L, Tr a u m a  Resp o nsiv e  Ed u c a tio n , stru c ture d lit e r a c y , m a th e m a ti cs,
a ssessm e nt p r a c ti c es, a n d th e  re fresh e d N e w Ze a l a n d C urri c u lu m .

W e a r e  a lso p ro u d o f th e  pro gress m a d e  in stre n g th e n in g c u ltur a lly resp o nsiv e  p r a c ti c e  w ith in th e  sc h o o l. M ih i
w h a k a t a u , k a r a ki a , k a p a  h a k a , T e  Re o Mœori p ro f essio n a l l e a rn in g , a n d p a rtn e rsh ips w ith iw i a n d w hœn a u
c o ntinu e  to str e n g th e n th e  v isib ility a n d a uth e nti c ity o f T e  A o Mœori w ith in sc h o o l lif e .

Th e  d e v e lo p m e nt o f o ur o utd o or c l a ssro o m a n d Env iro-sc h o o l in iti a tiv es h a s p ro v id e d exc itin g o p p ortun iti es f or
a uth e nti c  e nv iro n m e nt a l l e a rn in g  a n d stu d e nt l e a d e rsh ip . W e  a lso a c kn o w l e d g e  th e  tr e m e n d o us su p p ort o f
o ur w i d e r c o m mun ity , w h ose  inv o lv e m e nt c o ntinu e s to e nri c h o p p ortun iti e s f or o ur stu d e nts.

Wh il e  th e r e  is mu c h to c e le br a t e , sc h o o ls c o ntinu e  to f a c e  c h a ll e n g e s in c lu d in g in c r e a sing o p e r a tio n a l c osts,
a tt e n d a n c e  e xp e c t a tio ns, c urri c u lu m c h a n g e , a n d th e gro w in g c o m p l exity o f stu d e nt n e e ds. D esp it e  th ese
c h a ll e n g es, th e  sc h o o l re m a ins c o m m itt e d  to p ro v id in g a  s a f e , in c lusiv e , a n d future-f o c use d l e a rn in g
e nv iron m e nt f or a ll l e a rn e rs.

Lo okin g  a h e a d , o ur f o c us w ill re m a in o n stre n g th e n in g a tt e n d a n c e , e m b e d d in g c urri c u lu m re fre sh p r a c ti c e s,
c o nt inu in g w e llb e in g in iti a tiv es, stre n gth e n in g PB4L a n d rest or a tiv e  a p p ro a c h e s, a n d d e e p e n in g p a rtn e rsh ips
w ith w hœn a u , iw i, a n d th e  w id e r c o m m un ity .

O n b e h a lf o f th e  sc h o o l, I w o u ld lik e  to sin c e re ly th a nk o ur stu d e nts, st a ff, Bo a rd m e m b e rs, w hœn a u , a n d w id e r
c o m m un ity f or th e ir o n g o in g su p p ort a n d c o m m itm e nt to M a t a n g i Sc h o o l. To g e th e r, w e  c o ntinu e  to c re a t e
m e a n in g fu l o p p ortun it i es f or a ll l e a rn e rs to thriv e .

N gœ m ih i nu i,

Kurt O ’ C onn e ll
 Prin c ip a l
 M a t a n g i Sc h o o l
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b
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 m
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h
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h
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at
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p
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h
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Evaluation and analysis of the school’s students’ 
progress and achievement 
This evaluation and analysis shows how all your students have progressed and achieved over the 
last year. This is different from your statement of variance which reports on the progress your school 
has made against the targets set out in your annual implementation plan.

The key audience for this continues to be your community so it must be written in a way that they 
will understand.

If changes to evaluation approaches are needed as part of implementing the updated national curriculum we 
will communicate these to schools as soon as possible through the Ministry website. Support will be 
available through your local Ministry office and through your ERO Evaluation Partner.

Your evaluation and analysis must:
x Include how your school’s students have performed across the national curricula.

This means your school considers the impact of your local curriculum, as a whole, on the
performance of your students.

While this does not mean each learning area requires its own individual evaluation and analysis,
your school needs to be considering how you know students have made expected progress across
the learning areas.

The approach to evaluation and analysis is flexible and will reflect the needs of your school’s local
community; as a starting point, your school could consider the curriculum and assessment priorities
that have been laid out in their strategic and annual planning.

Your school will need to draw on good quality assessment information from a range of evidence to
evaluate the progress and achievement of students and build a comprehensive picture of student
learning across the curriculum. This will be a mix of qualitative and quantitative information. For
example, your school might include case studies from learners and whƗnau, progress in relation to
curriculum levels, trends reflected in standardised assessment (such as for literacy and numeracy
across the curriculum), NCEA achievement, wellbeing feedback, participation, and attendance.

x Include information relating to groups of students whose needs have not yet been well met.

x Protect your student’s personal information. This is required under the Privacy Act 2020. More
information is available about privacy requirements, including e-learning modules, from the Privacy
Commissioner website.

x Use simple words (free from jargon where possible) and sentence structures to make information
more understandable for your community. A range of resources on writing in plain language is
available from digital.govt.nz.

Ta rg e ts for En d o f 2025
x Ensur e  th e r e  is n o d isp a rity b e tw e e n a ll stu d e nts a c h i e v in g in r e a d in g , writin g a n d

m a th e m a ti cs w ith 85% a c h i e v in g w ith in or b e y o n d .
x 79% o f stu d e nts a r e  a c h i e v in g a t or a b o v e  th e  ex p e c t e d  c urri c u lu m l e v e l in

m a th e m a ti cs (m i d-y e a r 72% o f stu d e nts w e r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d
c urri c u lu m l e v e l)

x 86% o f stu d e nts a r e  a c h i e v in g a t or a b o v e  th e  ex p e c t e d  c urri c u lu m l e v e l in
r e a d in g          (m i d-y e a r 72% o f stu d e nts w e r e  a c h i e v in g a t or a b o v e  th e  ex p e c t e d
c urri c u lu m l e v e l)

x 67% o f stu d e nts a r e  a c h i e v in g a t or a b o v e  th e  ex p e c t e d  c urri c u lu m l e v e l in
writin g           (m i d-y e a r 57% o f stu d e nts w e r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d
c urri c u lu m l e v e l)
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x Lift th e  d isp a rity b e tw e e n b o ys a n d  g irls in writin g so th a t 85% o f b o ys a n d  g irls a r e  a c h i e v in g
w ith in or b e y on d .

x 56% o f m a l e s a r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d  c urri c u lu m l e v e l in
writin g               (m i d-y e a r 46% o f m a l e s w e r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d
c urri c u lu m l e v e l)

x 79% o f f e m a l e s a r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d  c urri c u lu m l e v e l in
writin g             (m i d-y e a r 70% o f f e m a l e s w e r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d
c urri c u lu m l e v e l)

x Lift th e  d isp a rity o f a c h i e v e m e nt f or a ll M a a ori stu d e nts so th a t 85% o f M a a ori stu d e nts a r e
a c h i e v in g w ith in or b e y o n d in r e a d in g , writin g a n d m a th e m a ti cs.

x 80% o f M a a ori stu d e nts a r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d  c urri c u lu m l e v e l in
r e a d in g (m i d-y e a r 61% o f M a a ori stu d e nts w e r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d
c urri c u lu m l e v e l)

x 68% o f M a a ori stu d e nts a r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d  c urri c u lu m l e v e l in
writin g (m i d-y e a r 52% o f M a a ori stu d e nts w e r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d
c urri c u lu m l e v e l)

x 80% o f M a a ori stu d e nts a r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d  c urri c u lu m l e v e l in
m a th e m a ti cs (m i d-y e a r 67% o f M a a ori stu d e nts w e r e  a c h i e v in g a t or a b o v e  th e
exp e c t e d  c urri c u lu m l e v e l)

x Lift th e  d isp a rity b e tw e e n g irl a n d  b o y a c h i e v e m e nt in m a th e m a ti cs so th a t 85% o f b o ys a n d
g irls a r e  a c h i e v in g w ith in or b e y o n d .

x 79% o f m a l e s a r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d  c urri c u lu m l e v e l in
m a th e m a ti cs    (m i d-y e a r 72% o f m a l e s w e r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d
c urri c u lu m l e v e l)

x 78% o f f e m a l e s a r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d  c urri c u lu m l e v e l in
m a th e m a ti cs (m i d-y e a r 71% o f f e m a l e s w e r e  a c h i e v in g a t or a b o v e  th e  exp e c t e d
c urri c u lu m l e v e l)

D isc ussion

St a ff e n g a g e d in a  r e v i e w o f stu d e nt p ro gress a c ross th e  c urri c u lu m . As p a rt o f th is p ro c ess, th e y
c o nsi d e r e d a  w i d e  r a n g e  o f r e fl e c tiv e  q u e stio ns, in c lu d in g:

x O v e r a ll prioriti es: Wh a t 2–3 k e y a r e a s th e  sc h o o l n e e ds to f o c us o n b a se d o n th e  d a t a .
x Future  p l a nn in g : Wh a t w e  w ill n e e d  to d o d iff e r e ntly in 2026 to m e e t o ur a c h i e v e m e nt

t a rg e ts.
x Eq u ity a n d pro gr ess: Wh a t th e  d a t a  sh o ws a b o ut Mœori stu d e nt p ro gr e ss in e a c h c urri c u lu m

a r e a , a n d  w h i c h gro u ps h a v e  n ot y e t m a d e  th e  p ro gr e ss w e  exp e c t e d .
x Pa tt e rns a nd tre n ds: Th e  o v e r a ll “story” th e  d a t a  is t e llin g a b o ut l e a rn in g th is y e a r, in c lu d in g

p a tt e rns b e tw e e n b o ys’  a n d  g irls’  a c h i e v e m e nt.
x G a ps a n d c ontrib utin g f a c tors: Wh e r e  th e  l a rg e st a c h i e v e m e nt g a ps a r e , a n d  w h a t m ig ht

b e  c o ntri b utin g to th e s e .
x Im p a c t o f t e a c h in g pr a c t i c e : Ho w th e  us e  o f tim e , gro u p in g , m o d e llin g , a n d  sp e c ifi c

t e a c h in g a p p ro a c h e s in flu e n c e d o ut c o m e s.
x C urri c u lu m a lig n m e nt: Ho w c o nsist e nt o ur e xp e c t a tio ns, m o d e r a tio n p ro c e sse s, a n d  use  o f

th e  c urri c u lu m a c ross th e  sc h o o l w e r e .
x Pro gr ess o v e r tim e : Ho w e n d-o f-y e a r d a t a  c o m p a r e s to m i d-y e a r, a n d  w h i c h a p p ro a c h e s

h a d th e  m ost sig n ifi c a nt im p a c t o n stu d e nt p ro gr e ss.

Th is d isc ussio n h e lps us m a k e  sur e  w e  a r e  t a kin g th e  tim e to r e fl e c t o n w h a t w e ’r e  s e e in g in th e
d a t a  a n d w h a t w e , a s a  st a ff, m a y n e e d to a d just or c h a n g e .

Re fl e c tion on 2025 Ta rg e ts
x C e l e b r a tin g o ur d a t a  f or th e  y e a r - e v e n w ith th e  intro d u c tio n o f th e  n e w c urri c u lu m , o ur

exp e c t a tio ns re m a in e d h ig h , a n d  stu d e nts c o ntinu e d to m a k e  p ro gr e ss a c ross a ll a r e a s.
x Th e r e  c ontin u e s to b e  a  d isp a rity b e tw e e n b o ys a n d  g irls, w ith b o ys g e n e r a lly a c h i e v in g

lo w e r th a n g irls in writin g .
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x Th e  d isp a rity b e tw e e n b o ys a n d  g irls' a c h i e v e m e nt in m a th e m a ti cs h a s r e d u c e d , sh o w in g
m or e  e q u it a b l e  o ut c o m e s.

x W e h a v e  m e t o ur t a rg e t o f 85% o f stu d e nts a c h i e v in g a t or a b o v e  in r e a d in g , b ut
m a th e m a ti cs a n d  writin g a r e  still b e lo w o ur 85% g o a l, sh o w in g a r e a s w h e r e  w e  n e e d to
c o ntinu e  to a c c e l e r a t e  stu d e nts' a c h i e v e m e nt.

C o m p a rison o f En d -o f-Y e a r d a t a  to M id-Y e a r D a t a
x Wh e n w e  c o m p a r e d e n d-o f-y e a r d a t a  to m i d-y e a r r e sults, w e  s a w sig n ifi c a nt sh ifts a c ross a ll

c urri c u lu m a r e a s.
o In a ll su b j e c t a r e a s, th e  n u m b e r o f stu d e nts ‘ e xc e e d in g ’ th e ir c urri c u lu m l e v e l - th e

e q u iv a l e nt o f a  y e a r a h e a d , h a s in c r e a s e d , e sp e c i a lly in w h o l e  sc h o o l r e a d in g
d a t a .

o Bo ys’  r e a d in g s a w a  p a rti c u l a rly stro n g im p ro v e m e nt, risin g fro m 67% to 83% a t or
a b o v e .

o O ur im p ro v e m e nt in m a ths (fro m 72%-79%) w a s surp risin g b e c a use , a t m i d-y e a r,
so m e g o a ls h a d  b e e n r e m o v e d fro m th e  d a t a , so f or o ur e n d-o f-y e a r o v e r a ll
t e a c h e r ju d g e m e nt ( O TJ) th e  stu d e nts n e e d e d to  a c h i e v e  m or e .

x W e n oti c e d th a t o ur m i d-y e a r O TJs m a y h a v e  b e e n c o nse rv a tiv e , w h e r e  w e  e rr o n th e  si d e
o f c a utio n a n d a v o i d p l a c in g stu d e nts to o h ig h . N ext y e a r, w ith th e  M in istry o f Ed u c a tio n
intro d u c in g a  SM ART a ss e ssm e nt to o l, it w ill b e  int e r e stin g to s e e h o w th is in flu e n c e s o ur d a t a
a n d o ur un d e rst a n d in g o f stu d e nt a c h i e v e m e nt.

x O n e  th in g to n ot e  is th a t tw o stu d e nts w e r e  r e c l a ssifi e d a s M a a ori b e tw e e n m i d-y e a r a n d
e n d-o f-y e a r d a t a  c o ll e c tion , w h i c h h a s im p a c t e d  o ur M a a ori d a t a . Th is is a n im p ort a nt
c o nt ext wh e n int e rp r e tin g sh ifts in a c h i e v e m e nt a n d p ro gr e ss f or M a a ori stu d e nts.

Im p a c t o f Te a c h in g Pr a c ti c e
x PR1ME stru c tur e d m a ths h e lp e d us b e  m or e  c o nsist e nt a c ross c l a sse s. Th e  use  o f th e  c o urse

a n d p r a c ti c e  b o oks m e a nt stu d e nts w e r e  h a v in g m u lti p l e  exp osur es to th e  s a m e  c o n c e p ts
in d iff e r e nt c o nt exts. By str e a m in g m a ths gro u ps, a ll stu d e nts r e c e iv e d a  fu ll h o ur o f m a ths
instru c tion e a c h d a y . PR1ME p ro v i d e s a  fr a m e w ork th a t su p p ort e d  o ur p ro gr e ssion a n d
m o d e llin g , w h il e  st a ff PLD l e d b y o ur nu m e r a c y l e a ds r e in f or c e d th a t th e  b o oks a r e  to o ls to
su p p l e m e nt l e a rn in g , r a th e r th a n a  p ro gr a m m e to f o llo w rig i d ly .

x Usin g th e  n e w c urri c u lu m fro m th e  st a rt o f th e  y e a r m a d e  a  n oti c e a b l e  d iff e r e n c e . Its
in c r e a s e d sp e c ifi c ity h e lp e d t e a c h e rs b e tt e r un d e rst a n d  stu d e nts g o a ls, a n d  a llo w e d th e m
to c l e a rly c o m m un i c a t e  th e se  w ith w h a a n a u . St a ff c o n fi d e n c e  gr e w st e a d ily a s th e y
b e c a m e  m or e  f a m ili a r w ith it. As th e  t e a c h e r's kn o w l e d g e  d e e p e n e d , st a ff w e r e  b e tt e r a b l e
to su p p ort, a d a p t, a n d  su p p l e m e nt l e a rn in g a s th e  y e a r w e nt o n .

x W e use d th e  n e w c urri c u lu m to c r e a t e  a  c l e a r ru b ri c  th a t st a ff use d w h e n m a k in g th e ir
o v e r a ll t e a c h e r ju d g e m e nts ( O TJs). Th is m a d e  it e a si e r to i d e ntify g a ps in stu d e nt l e a rn in g .

x BSLA a n d T a u m a t a  tim e p ro v i d e d t a rg e t e d , stru c tur e d lit e r a c y t e a c h in g th a t str e n g th e n e d
e a rly lit e r a c y skills a n d  h e l p e d lift p ro gr e ss.

x A d justin g o ur b e ll tim e s to b e tt e r a lig n t e a c h in g a c ross th e  sc h o o l in th e  m orn in g e n a b l e d
c ross-gro u p in g a n d su p p ort e d  m or e  c o nsist e nt d e liv e ry . Th is c h a n g e  a lso h e l p e d us sti c k to
th e  tim e t a b l e / h o ur o f m a th e m a ti cs a  d a y .

x M o d e r a tio n m e e tin gs a s a  st a ff h ig h lig ht e d  th a t o ur un d e rst a n d in g o f th e  writin g g o a ls w e r e
w e ll a lig n e d a c ross st a ff, w e  h a d  a  c o nsist e n c y in th e  ju d g e m e nts th a t w e  w e r e  m a kin g .

x Th e  s e ssio n Ka r e n l e d a  s e ssio n o n r e a d in g a sse ssm e nt, w ith a  f o c us o n h o w to a n a lys e  b oth
runn in g r e c ords a n d  PR O BE, a n d  us e  th e m to in f orm n ext t e a c h in g st e ps, h a s h e lp e d to
in c r e a s e  c o nsist e n c y w h e n usin g th is a ss e ssm e nt to o l.

B a rri e rs
x In writin g , surf a c e  f e a tur e s, p a rti c u l a rly sp e llin g , c o ntinu e  to b e  a  b a rri e r f or stu d e nts. Th e

c h a n g e s in th e  c urri c u lu m h a v e  p l a c e d gr e a t e r w e ig htin g o n th e se  f e a tur e s. As a  st a ff, w e
a r e  exp lorin g h o w to a d just th is w e ig htin g so th e r e  is a  stro n g e r f o c us o n w h a t th e  l e a rn e rs
a r e  c o m m un i c a tin g w ith th e  r e a d e r. Stru c tur e d lit e r a c y a p p ro a c h e s a r e  a lr e a d y sh o w in g a
p ositiv e  im p a c t on sp e llin g for m ost l e a rn e rs.

x Th e  su m m a tiv e  a sse ssm e nts (runn in g r e c ords, PR O BE) w e  c urr e ntly use  to a sse ss r e a d in g , d o
n ot c ov e r a ll c urri c u lu m g o a ls. Th is m e a ns th a t m a ny ju d g e m e nts re ly o n t e a c h e r
int e rp r e t a tio n o f w h a t ‘ a c h i e v in g ’ a  g o a l lo oks lik e , w h i c h c a n intro d u c e  v a ri a b ility in
re p ortin g .
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x Th e  a m o unt o f r e l e a s e  t e a c h e rs h a v e  h a d  th is y e a r h a s a lso a ff e c t e d  p l a nn in g a n d
int e rv e ntio ns w h i c h c a n in flu e n c e  stu d e nt p ro gr e ss. W e  a r e  exp lorin g h o w w e  c a n utilis e  o ur
r e l e a se  tim e to w ork d ir e c tly w ith p riority l e a rn e rs a n d  o bse rv e  o th e r t e a c h e rs' p r a c ti c e .

x Stu d e nt a tt e n d a n c e  c o ntinu e s to b e  a  f a c tor in p ro gr e ss f or so m e l e a rn e rs.

Future  Pl a nn in g
x BSLA a n d T a u m a t a  p r a c ti c e s a c ross th e  sc h o o l w e r e  in c o nsist e nt, e sp e c i a lly b e tw e e n o ur

p h a s e  1 a n d p h a s e  2 c l a ss e s. Wh il e  o ur Ye a r 4-6 t e a m e n g a g e d in BSLA tr a in in g , th is h a sn ’ t
c o ntinu e d fu lly a s it w a s p it c h e d  a t a  h ig h e r l e v e l th a n a p p ro p ri a t e  f or m ost l e a rn e rs. L a ur a ,
o ur lit e r a c y l e a d , is su p p ortin g th e  t e a m to a d a p t a n d c l a rify w h a t stru c tur e d lit e r a c y in o ur
p h a s e  2 c l a ss e s c o u l d l o ok lik e  m o v in g f orw a rd .

x A p p ro a c h e s to e n c o ur a g in g a g e n c y a n d r e fl e c tin g su c h a s ‘ ti c kl e d p ink / gr e e n f or gro wth ’
a r e  b e in g utilis e d a c ross th e  sc h o o l. W e  h a v e  n oti c e d a n in c o nsist e n c y in h o w w e  a r e  usin g
th e s e . Th is is a n a r e a  th a t w e  w o u l d lik e  to d e v e lo p  so stu d e nts c a n e n g a g e  in m e a n in g fu l
r e fl e c tion o n th e ir l e a rn in g .

x O ur un d e rst a n d in g o f th e  c urri c u lu m g o a ls c o ntinu e s to gro w , e sp e c i a lly a s w e  h a v e  n o w
r e c e iv e d n e w v e rsio ns o f th e  En g lish a n d M a th e m a ti cs c urri c u lu m a n d th e  d r a ft c urri c u lu ms
f or a ll o th e r a r e a s ( e . g . sc i e n c e , so c i a l sc i e n c e s, th e  a rts e t c .). O ur w ork w ith A l e ise  h a s
intro d u c e d us to H a tti e  a n d M a rz a n o ’s 8 st e ps f or e ff e c tiv e  t e a c h in g , w ith o ur first f o c us
b e in g o n d ir e c t a n d  exp li c it t e a c h in g to str e n g th e n c l a rity f or our l e a rn e rs.

x Writin g w ill c o ntinu e  to b e  a  k e y f o c us f or th e  sc h o o l. W e  h a v e  n oti c e d a  sh ift in th e  g o a ls
fro m Ye a rs 1-2, m o v in g fro m sh a rin g stori e s or a lly to exp r e ssin g i d e a s o n p a p e r, w h i c h is a
sig n ifi c a nt st e p  f or o ur l e a rn e rs. W e  w o u l d lik e  to exp lor e :

o Ho w to exp li c itly t e a c h th e  writin g p ro c e ss to stu d e nts - p l a nn in g-writin g-e d itin g
o Ho w to e nsur e ri c h , e n g a g in g c o nt exts f or l e a rn in g w h il e  still t e a c h in g th e  sp e c ifi c

c urri c u lu m g o a ls.
o Pro v i d in g Ti e r 2 su p p ort f or l e a rn e rs w h o n e e d t a rg e t e d  int e rv e ntio n .
o D e v e lo p in g f o c us e d  l e a rn in g exp e ri e n c e s f or b o ys, e nsurin g th a t th e  l e a rn in g is

c o nn e c t e d  to th e ir int e r e sts a n d  m otiv a t e s th e m to e n g a g e  w ith writin g .
x N ext y e a r, w e  h a v e  so m e str a t e g i e s w e  w o u l d lik e  to exp lor e  a n d im p l e m e nt to str e n g th e n

t e a c h in g a n d l e a rn in g a c ross th e  sc h o o l:
o Utilis e  th e  8 st e ps f or e ff e c tiv e  t e a c h in g (H a tti e / M a rz a n o) - e nsurin g th a t o ur

p ro f e ssio n a l gro wth c y c l e s, o bs e rv a tio ns a n d  n oti c in gs link d ir e c tly to th e  l e a rn in g
th a t is h a p p e n in g in th is sp a c e .

o M a k e  use  o f o ur c l a ssro o m r e l e a se  tim e to w ork w ith stu d e nts in th e  c l a ssro o m w h o
n e e d extr a  su p p ort.

o C o ntinu e  to use  m o d e r a tio n p ro c e sse s to e nsur e  c o nsist e n c y a n d sh a r e d
un d e rst a n d in g o f th e  c urri c u lu m g o a ls.

o C r e a t e  a  se t o f M a t a n g i e xe m p l a rs to su p p ort t e a c h e rs a n d  stu d e nts in
un d e rst a n d in g c urri c u lu m exp e c t a tio ns a n d  w h a t q u a lity l e a rn in g lo oks lik e .
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